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Acocording 1 Federal and State UST
regulations (40 CFR Part 280 and NJAC.
7148, respactively) if you own or operate a
regulated underground storage tank (UST) you
must demonstrate that you have the financial
resources 10 clean up a discharge from your
tank and 1o pay compensation to third parties
for damage 10 their property or for personal
injury. A UST financial assurance mechanism
must remain in place for each UST until proper
closure and issuance of a Response Action
Outcome (RAO) by a New Jersey Licensed
Site Remediation Professional (LSRP).

WHERE DO | START?
The UST Regulations allow you to choose from

2 vanety of mechanisms to comply with the
financial assurance requirements,

The most frequently chosen mechanism is
Private UST Financial Responsibility (FR)
Insurance. This brochure will provide some
basic mormation that will help in the selection
and evaluation of an FR insurance policy. For
mformaston regarding other mechanisms, you
can reach us at 609-292-2943.
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UNDERSTANDING YOUR INSURANCE POLICY

While all policies must meet certain basic
requirements to comply with the applicable
Federal or State regulations, there are
difierences in the policies offered. All policies
must provide coverage in specified amounts
for cleaning up a release and paying for
property damage and bodily injury, and the
policy must provide a separate himit for
defense.

The table below represents the required
amounts of FR for groups of federally regulated
UST owners and operators.

refiners, or $1 million
marketers for 100 or
fewer tanks
$500,000 if or $2
| is million for
| Group2 10,000 galions | more than
] Nonmarketers monthly or 100 tanks
| less or $1
million if
throughput is
more than
10,000 galions
monthly

Note: An expanded table including New Jersey |

FR requirements for regulated State-Only
:JSTs pursuant to N.JAC. 7:148-15.2 can be
ound at: A
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UNDERSTANDING YOUR OPTIONS

To make sure your insurance policy mests the
basic financial responsibility requiresments,
your policy must include a Certificats of
Insurance or Endorsement a3s per 40 CFR
280.97.

Certificate of Insuronce or
Endorsement

Worded exactly os found in
40CFR 280597
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New Jersey UST Financial Assurance Mechanisms
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® Private Insurance 87.8%
m Self Insurance 4%

m Local Gov't 2%

m Fed/State Exempt 1%
B Letter of Credit 3%

m Surety Bond 2%



Focus & Goals:

1. Review policies to meet the Federal/State Financial Assurance
requirements.

2. Communicate any deficiencies with insurance carriers (set up plan for
corrective action) and UST O/Os.

3. Coordinate with Department of Banking and Insurance if needed.

4. Bring Federal UST-OUST into the discussion to alert them to any
“national issues.”

5. Provide public forums with UST O/0 and supply literature about UST
pollution insurance.



