INDUSTRIAL STAKEHOLDERS GROUP (ISG)
MEETING MINUTES —October 10, 2008

The following issues were discussed at the 10/1B@meeting. Follow-up items abelded.

The following issues were discussed:

1.

The Department stated that the Clean Air ActiSa 185 Penalty Fees were only
applicable to facilities located in Northern News#y counties which were designated as
not achieving the 1 hour ozone standard. This ntaranent designation resulted from
ambient air monitor readings in Connecticut. All iddnitors met the standard.

Any major facilities which emit over 80% of it bdise emission level (annual highest
emissions over the last ten years) would be subjest inflation adjusted fees of
approximately $8000 for each ton emitted over ¥ 8evel. The Department advised
that any emission reductions which resulted frooargailment of operations would be
counted when determining applicability and fees.

Other states are implementing the Section 185 rfiegram, and New Jersey may proceed
with its own program in 2009. Facilities can avthd fees if the Northern New Jersey
counties come into attainment with the 1 hour oztaadard or by lowering emissions to
the 80% level.

FOLLOWUP

The Department will issue on Listserv the MarclQ2WSEPA Section 185 guidance
memorandum.

. The Department stated that is was forming a "TermydEquipment” Workgroup to

expand the definition of "insignificant source"NnJ.A.C. 7:27-22.1. The Workgroup
would determine which additional sources will belured in the insignificant source
definition, allowable operating time (anticipatede between 30-90 days), and
methodology to confirm that N.J.A.C. 7:27-18 widitrbe triggered. The Department is of
the opinion that each time a facility brings tenggrequipment on-site, the facility should
conduct an N.J.A.C. 7:27-18.7 netting analysissTatting analysis would be maintained
on-site and not submitted to the Department foiexgv

At this time temporary equipment can still be opedlaat Title V facilities with placeholder
conditions so long as the contractor’s equipmentehpreconstruction permit. A recurring
problem noted is that many contractors do not hlagie equipment permitted.
FOLLOWUP

The Department will contact the ISG members whaesiigup to be on the Temporary
Equipment Workgroup and hold a subgroup meeting.

3. The Department distributed the following poliagmoranda:



A. The August 8, 2008 final memorandum, "InclusadrHazardous Air Pollutant
(HAP) Emissions in Air Quality Permit," states tladitair pollution control
(APC) permits, including those for the storage eohbustion of commercial
fuel, list any HAP emitted over the reporting threls levels. One objective of
the 8/8/08 memorandum was to reinforce this exggirocedure.

HAP emitted over the reporting threshold must lméuitled in permits for new
equipment, modifications, and, for Operating Pesprigtnewals. The inclusion of
HAPs, by itself, will not trigger SOTA applicab¥itbut may result in the need
for a health risk assessment. When asked, the Degatr responded that the
8/8/08 memorandum would not impact General Persititse HAP emissions
were considered during their development.

B. The September 19, 2008 final memorandum, "Guidan Averaging Period for
Stack Emission Tests," provided a hierarchicaldfsways to evaluate multiple
stack test runs for enforcement purposes. Comgiarith either the average of
three validated stack test runs or each indivigaftated stack test run must be
demonstrated based on origin of the emission [joatle, consent agreement,
short term health impact, SOTA analysis). The Depant advised that the
permit evaluator or management, if necessary, shimelicontacted if a draft or
final compliance plan is issued which is incongistgith this policy.

C. An October 10, 2008 draft memorandum, "Guidarc®etermining Health
Risks for Diesel Exhaust Particulates for Intef@ambustion Engines (ICE)"
advised that health risk assessments are condiaetdeesel particulates. This is
consistent with the 8/8/08 memorandum outlinedemi3.A. above. Two
exceptions are Emergency Generators and ICE ugeatt@ble equipment. A
request was made to expand the list of exceptmoshier scenarios which were
consistent with the limited operation of ICE.

FOLLOWUP

The Department asked the ISG to forward any comsmamthis draft policy within 3
weeks.

Revisions to the Presumptive Norm for Stackifigsf Boilers and Turbines were
outlined. These included only testing combined €yalbines at the worst case scenarios,
instead of each scenario, and eliminating stadkgefor natural gas and Number 2 fuel
oil for boilers greater or equal to than 50 milliBritish Thermal Units per hour
(MMBTU/hr) and less than 100 MMBTU/hr. A questiomasvraised as to why dual fuel
boilers had to be stack tested while boilers wisicimbusted either natural gas or Number
2 fuel oil did not. The Department acknowledged thconsistency and stated that it
would be addressed. The Department stated thatufrent permit had a testing
requirement inconsistent with the revised presweptiorm, the requirement would still
be in effect and enforceable until a formal permitdification has been filed and issued.



FOLLOWUP

The Department asked the ISG to forward any comsmamthe Presumption Norm
revisions.

. The Department announced that it was implementipgliay which would allow process
monitors to be out of service for up to 24 hounsqadendar quarter. This would apply to
monitors, such as temperature and flow rate, waremot subject to Federal New Source
Performance Standards. Facilities must still adelyaecord the dates and duration of
the downtime. The Department clarified the follogiid) a "24 hour" allowance is
applicable to monitors on an individual basis; BgPpolicy is applicable as of the fourth
quarter, 2008; and 3) facilities do not have te &ihy modification to their APC permits

to avail themselves of the allowance.

The Department also stated that the "24 hour" aloe would be included in the
modifications proposed for Technical Manual “Guide$ for Continuous Emissions
Monitoring Systems (CEMS) and Continuous OpacitynNtwring Systems (COMS)
(1005),” which will be issued for public comment.

FOLLOWUP

The Department will reassess this policy in a yeatetermine if it has met it its
objectives.

The Department stated that it was accepting RISDsubmittals of APC Permit
applications on CD-ROM disks. Also, the Departmauttined that it anticipated issuing
all Operating Permits in a PDF format by the en®efember, 2008, and all
Preconstruction Permits shortly thereafter. Thisia@llow the approved Permits to be
forwarded to facilities on a CD-ROM disk insteadpaper. Permits on PDF would be
able to be posted on the Department’s Dataminesieldn addition, the Department
will try to place Operating Renewals on its wehsite

The Department stated that it is retiring wiéfving three current SOTA Manuals:
Asphalt Manufacturing, Glass Manufacturing, and&ge Tanks. This has been formally
announced in an October, 2008 New Jersey Registeen These SOTA Manuals are
being removed since they contained outdated remeinés. The Department will be
drafting new SOTA Manuals for these source opemnatighich reflect current APC
technologies.

The Department announced that it was reopeghm@atch Plant Technical Manual
#1301, which was last modified in 1993. This isessary to include the reporting
thresholds in N.J.A.C. 7:27-8 and 22, the RADIUS8miital format, revised risk
assessment procedures, and revised reporting fdtmsDepartment requested
stakeholder participation in a Workgroup which wbtéview and provide feed back on
the draft Manual. A goal is to resolve most issoefre the draft Manual is published in
the NJ Register for the formal public comment peridutreach for the effort has



10.

11.

12.

13.

included an October 6, 2008 Listserv announcenagrt,a letter to companies to
companies which hold a Batch Plant Permit.

. The Department outlined its effort to adopt addiibGeneral Operating Permits (GOP).

The GOP would be only for new equipment, and walliticluded in a facility’s Operating
Permit when the next minor modification, adminigtra amendment, or renewal is filed.
Once the GOP has been merged into the OperatimgitPérwill be terminated. The
GOP can be used to replace existing equipmenga mihor modification would have to
be filed to formally remove any existing equipmé&otn the Operating Permit.

The facility using the GOP will still be responglibr conducting PSD and N.J.A.C.
7:27-18.7 applicability analyses. The Departmealsfeas stated in Item 2 above, that
these analyses only have to be maintained onksitgever, the USEPA is of the opinion
the analyses should be submitted to the Departfoentview.

Equipment that will be evaluated for inclusion iG®P includes boilers with a capacity
of less than 10 MMBTU/hr, and emergency generators.

The Department stated that PM-2.5 emissionddvrave to be address by 2010 or when
the PM-2.5 test method is promulgated, whicheveurscfirst. The unofficial test

method, which is on the USEPA website, uses ardpyriger for condensibles. The
Department raised the concern of the number oeptsjthat will need PM-2.5 credits to
proceed.

The Department described the Emission Regpiitool (ERT), which establishes a
standard reporting format in Excel for USEPA Testhds 1, 2, 3, 4, 5, 7, 8, 25, 25A
and 28. It was acknowledged that each stack teBtmghas its own proprietary formats,
but the Department is strongly considering makiregERT format mandatory beginning
in 2011. This would streamline the Department staskreview procedure and allow the
creation of a searchable, electronic stack testatg base.

FOLLOWUP

The Department’s Bureau of Technical Services ealitact and meet with stack test
firms to notify them about the anticipated usehaf ERT.

The Department stated that it was making aidenable effort to have the draft RACT
rules operative by May 1, 2009. In addition, theoBrément anticipates finalizing GP-
017 and GP-08 by January 1, 2009.

A request was made for the Department to denshe time necessary for the facility’s
bidding process when establishing timelines foritis¢allation and operation of
continuous emission monitors. The Department stiduatit would take this concern
under consideration.



