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N.JA.C. 7:27, Exempt.

The New Jersey Department of Environmenta Protection (Department) is adopting herein
amendmentsto N.J.A.C. 7:27-21, Emission Statements, N.J.A.C. 7:27-22, Operating Permits, and
N.JA.C. 7:27A-3, Civil Administrative Penalties and Requests for Adjudication Hearings. These
amendments enhance New Jersey's stationary source emission inventory by requiring the reporting
of emissons of additional air contaminants and by improving the qudity of emisson datathat is
submitted. The amendments would also improve the implementation of the Emission Statement
Program.

As amended, the Emission Statement rules require the reporting of additional air
contaminants as follows:

1. Higher and Lesser Potential to Emit (PTE) Facilities: The Emisson Statements rules now
classify the fadilities subject to emission reporting requirements into two categories (1) higher



This adoption was filed with the Office of Administrative Law which may have edited it before publishing it in the New Jersey Register.
Please refer to the February 18, 2003 New Jersey Register for the official text of the adoption.

potential to emit (PTE) facilities; and (2) lesser PTE facilities. A higher PTE facility is afacility
with apotentid to emit volatile organic compounds (VOCs) at arate that is greater than or equal
to 25 tons per year or with a potential to emit any other air contaminants listed in N.J.A.C. 7:27-
21.2(a), Table 1 at arate greater than or equal to the applicable reporting threshold. A lesser
PTE facility is afacility with a potential to emit VOCs at arate that is greater than or equal to 10
tons per year and less than 25 tons per year and which does not have apotentid to emit any other
air contaminant listed at N.JA.C. 7:27- 21.2, Table 1 a aratethat isgreater than or equal to the
applicable reporting threshold. Some, but not all, of the adopted changes to the Emisson
Statement reporting requirements and reporting schedules are the same for higher and lesser PTE
facilities. Specifically, both higher PTE facilities and lesser PTE facilities are required to report
facility emissons of 36 toxic air pollutants (TAPS) if they emit or have the potential to emit any of
these contaminants at a rate tha isgreater than or equal to the applicable reporting threshold.
Higher PTE facilities have the additional requirements of reporting emissions of carbon dioxide
(CO,) and methane (CH,).

2. Fine Particulate Matter (PM, ;) and Ammonia (NH;): Beginning with the Emisson
Statements for reporting year 2003 (to be submitted in 2004), higher PTE facilities are required to
report their facility-wide emissions of particulate matter less than 2.5 microns in diameter (PM,, ),
and one of its precursors, ammonia (NH,). This is a change from the rule proposal, which had
provided that emission reporting of these pollutants would begin with reporting year 2002.

3. Carbon Dioxide (CO,) and Methane (CH,): Beginning with the Emisson Statements for
reporting year 2003 (to be submitted in 2004), higher PTE facilities are required to report
emissions of two greenhouse gases (GHGs), carbon dioxide (CO,) and methane (CH,). Thisisa
change from the rule proposd, which had provided that emisson reporting of these pollutants
would begin with reporting year 2002.

4. Toxic Air Pollutants (TAPs): Facilities that emit or have the potential to emit any of the 36
TAPslised in N.JA.C. 7:27-21, Appendix 1, Table 1, at aratethat is greater than or equal to the
applicable reporting threshold, are now required to report their facility-wide emissons of
reportable TAPs according to the following schedule: higher PTE facilities will now begin to
report emissions of TAPs beginning with reporting year 2003 (to be submitted in 2004); lesser
PTE facilitieswill now begin to report emissons of TAPs beginning with reporting year 2005 (to
be submitted in 2006). Thisis a change from the rule proposal. As originaly proposed, higher
PTE facilities would have begun reporting emissions of TAPs with reporting year 2002 and lesser
PTE facilities with reporting year 2004.

5. Voluntary Pilot Reporting Program: Inresponseto commenters concernsthat the
proposed emission reporting schedule for carbon dioxide (CO), methane (CH,), fine particulates
(PM, ), ammonia (NH,), and the 36 TAPsis too difficult to meet, the Department is amending on
adoption the compliance deadlines to defer by one year the implementation of these new emisson
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reporting requirements. I n response to the offer of several commentersto begin to report these
emissonsoneyear early on avoluntary basis, the Department has established a voluntary pilot
reporting program for reporting year 2002. 1n addition to submitting the required emissions
information, participants will also voluntarily report emissions of fine particulates, ammonia,
carbon dioxide, methane, and the 36 TAPs. The Department is currently forming a workgroup,
which would indude industry participation, tha will use the emissons data from this pilot
reporting program to resolve implementation issues associated with the new reporting
requirements and to make necessary revisions to RADIUS.

6. Electronic Submission of Emission Statements: The anendmentsto the Emission Statement
Program include the new requirement that, beginning with reporting year 2002 (submittal by May
2003), facilities submit their Emission Statements electronically (unless they are granted an
exemption by the Department). A more detailed explanation of these changesis provided in the
proposa of these amendments a 34 N.J.R. 695(a). With respect to the certification of
electronically submitted Emission Statements, the Department, in response to commenters
concerns, is clarifying on adoption that eectronically submitted Emission Statements can till be
certified with a paper certification form.

The Department held a public hearing on March 8, 2002, at its headquarters at 401 East
State Street, Trenton, New Jersey to provide interested parties the opportunity to present
comments on the Department’s proposed rulemaking. The comment period was originaly
scheduled to close on March 9, 2002, but because thiswas a Saturday, the Department accepted
comments through the close of business Monday, March 11, 2002. No comments were received
following the close of comment period. The comments the Department received on the proposed
amendments are summarized and responded to below in the section entitled, “Summary of Public
Comments and Agency Responses.”

Summary of Hearing Officer’ s Recommendations and Agency Response:

Chris Salmi, in his capacity as then-Manager of the Bureau of Air Quality Planning, served asthe
Hearing Officer at the public hearing. After reviewing the written comments received by the
Department and the comments that were presented at the hearing, the Hearing Officer
recommended that the Department adopt the proposed rule amendments with certain technical
changes. The Hearing Officer dso recommended a number of substantive changes on adoption, in
response to suggestions made by commenters. These changes do not require reproposal, as they
arenot so subgtantiad that they would effectively destroy the value of the origind notice of this
rulemaking. The Department has accepted the Hearing Officer’s recommendations and adopts
herein the amendments, as proposed, with the technical and substantive changes discussed in the
Summary of Public Comments and Agency Response and inthe Summary of Agency-initiated
Changes.
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The Hearing Officer’'s recommendation are set forth in the hearing officer’s report. A
copy of therecord of the public hearing (induding the hearing officer’s report) is avalable for
inspection by contacting:

Department of Environmental Protection
Office of Legal Affairs

ATTN: Docket No. 03-02-01/149

401 East State Street

PO Box 402

Trenton, New Jersey 08625-0402

Copies of the adoption document are available from the Department’ s website at
http://www.nj.gov/dep/agm, where Air Quaity Management rules, proposals, adoptions and State
Implementation Plan (SIP) revisions are posted.

Summary of Public Comments and Agency Responses.

The Department received ora and/or written comments on its proposed amendments
from the following persons:

Alan Bogard, InfineumU.S.A. L.P.

Dale Bryk, Natural Resources Defense Council (NRDC)

J. Russdll Cerchiaro, Schering Corporation

Richard Craig, Roy F. Weston Incorporated

LisaA. Heming, Vineland Municipa Electric Utility

William M. Hannallll, P.E., Environmental Resources Management
James Hough, PSE& G Services Corporation

Russel Like, Gabel Associates for the Independent Energy Producers of New
Jersey

9. Ronald Maggiaro, Graphic Arts Association

10. Bradley S. Martin, DuPont Chambers Works

11. P. Steve Oliver, PSS/K eyspan

12.  Anthony Russo, Chemigry Council of New Jersey

13.  Christine M. Visnic, Merck & Co.

N WNE

Comments are arranged by subchapter and section. The number(s) in parentheses after each
comment corresponds to the numbers above and indicate the person(s) who submitted the
comment. If acomment does not pertain to a specific provision of the rule, it has been placed
under the Generd Comment category.
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General Comments

1.

COMMENT: One commenter stated that the printing and publishing industry in New
Jersey isfaced with several different reporting requirements whereby information isto be
submitted to local authorities, the Department, and the USEPA, with different deadlines,
formats and redundant data elements. The commenter described this type of reporting as
excessve, inefficient, and uneconomicd for the source owner or operator of the facility
and for the State.  The commenter emphasized that the Department’ sgod should be to
devise asimplified reporting system that reduces the complexity of reporting and makesiit
eader for industry to report. The commenter sated that streamlining reporting would
encourage rather than discourage industry to comply. (9)

RESPONSE: The Department appreciates the concerns raised by the commenter. The
Department is continuing its effortsto sreamline and smplify reporting requirementsin
order to facilitate compliance. Anexample of this effort is the implementation of the New
Jersey Environmental Management System (NJEMS), a centralized computer database for
the Department’ s environmental data developed in response to industry’srequest and the
ongoing expansion of the online General Air Permit capability. The Department is also
aware that facilities are sometimes required to report similar information to different
regulatory agenciesin varying formats. To the extent that it can, the Department is
working to minimize the submittal of redundant data which is neither efficient nor
economical by coordinating reporting requirements with other regulatory agencies. Since
the Department must still fulfill existing regulatory and statutory reporting requirements,
however, a certain amount of redundancy is unavoidable.

COMMENT: One commenter suggested the Department should talor the specific
reporting requirements to the industry being regulated and use reports having astructure
and forma designed for a typical busness operator rather than a professonal engineer.
The commenter aso suggested that the Department consider integrating and consolidating
its reporting requirements into one standard form from which the different program offices
could extract their information needs. (9)

RESPONSE: The Department appreciates the commenter’ s suggestions and triesto
minimize the complexity of reporting requirements while ensuring that the required data
gods can be met. The Department believesthat the technica knowledge required to
complete the emission statement is generally comparable to that required to operate and
monitor the equipment or process. The Department provides annual training seminars at
Rutgers University, hands-on help for small businesses, and a telephone helpline to assist
emisson statement filers. As part of the DEP Re-engineering Project conducted with
industry in 1994, the Department was requested to develop the RADIUS electronic data
entry program to streamline and simplify data transfer with and within the Department.
To provide compatibility with various programs (for example, permitting and emisson
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statements), the forma and content of RADIUS forms or data screens must be consistent.
Therefore, the creation of individual formstargeted a specific industries are not feasible.
However, as indicated in the response to the prior comment, the Department will continue
its ongoing efforts to eliminate redundant and inefficient reporting requirements.

3. COMMENT: One commenter stated that because the Department did not provide a copy
of the new emisson statement reporting forms and format they could not be compared to
the existing forms and format, making it difficult to judge the significance of the proposed
amendments. (9)

RESPONSE: The Department anticipates making only minor changesto the existing
electronic reporting format in order to minimize both the impact to reporting facilities and
the Department’ s costs associated with programming and troubleshooting the reporting
software.

4. COMMENT: Onecommenter stated that the Department has not provided any detall
regarding how it derived itsincremental cost estimates and has grossy underestimated the
costs to comply with the expanded reporting requirements. The commenter stated further
that facilities would bear additional financial costs to develop emission data and support
documentation for the new pollutants, and that these costs are not included in the
Department’s incremental cost estimate. The commenter asked if the Department surveyed
facilities currently reporting to obtain real costs of the current obligations and estimates
for the new requirements or whether some other method was employed, noting that the
Department did not provide any such current cost estimates. (9)

RESPONSE: The Department does not expect this rulemaking to require regulated
entities to undertake significant revisions to their existing data collection and reporting
systems or to require new technology and technologica systemsto collect and submit the
additional emisson information, as suggested by the commenter. The Department expects
the emission reporting of PM, . and NH, to be based on emission factors or methods
similar to those currently used by facilities to estimate and report total suspended
particulates (TSP) and particulate matter with adiameter of less than 10 microns (PM,).
Greenhouse gas emission estimates are logically anticipated to be based on fuel
consumption, which is also currently reported on the Emission Statement. Because TAPs
are a ubset of ether volatile organic compounds (VOCs) or particulate matter, their
emissions can typically be estimated based on readily available information (for example,
the Materid Safety Data Sheet) or aknowledge of the compostion of the materias
processed. All major facilities subject to the Department’ s operating permit requirements
at N.JA.C. 7:27-22 aready include an estimate of the potential to emit reportable TAPs
on their permit applications and can expect to use the same methodology to egimate
actua TAP emissons It should aso be noted that the Department requires reporting of
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GHG and TAP emissions on a facility-wide basis rather than for each individual source.
The reporting of the methodology used for estimating emissions is a current requirement.
Supporting documentation of emisson esimating methodsis only needed when a facility
opts to use an aternative to the readily available best method.

As for estimating incremental costs, the Department identified factors that would affect
the incremental cost of expanded reporting for a facility, such as the number of sources
and the extent of emission record-keeping currently at afacility, rather than surveying the
regulated facilities for cost estimates. The Department estimated the additional time
required for an “average” facility to report the expanded parameters based on its past
experience in entering the information for Emission Statements submitted on paper and
testing purposes. In order to generate a conservative cost estimate (erring, if at all, onthe
high side) the Department assumed a facility would use a consultant, at atypica rate of
$100 per hour, rather than its less costly onsite staff. The Department did not survey
reporting facilities nor project costs associated with compliance with the current
requirements because the rulemaking merely expands reporting current reporting
requirements. Accordingly, an estimate of the current cost of complianceis not relevant.

5. COMMENT: One commenter questioned the Department’ s estimates of the number of
facilities that would be subject to the expanded reporting requirements under the amended
rule. The commenter suggested that, given the low reporting threshold for the lesser PTE
facilities and the population of industria facilitiesin the State, it would appear that many
more facilities than the current 850 should be reporting as “higher PTE facilities.” The
commenter stated that the Department did not specify the number of lesser PTE facilities
that are currently reporting, but that it must number in the thousands. (9)

RESPONSE: Asthe Department indicated in the Economic Impact Anaysis of the
proposal, 850 facilities are subject to the Emission Statement reporting requirements. Of
these, 450 would, under the Department’ s new rules, be classified as lesser PTE facilities.
The Department gave this conservative esimate based upon the number of Emisson
Statements actually received. In 2001, the Department received atotal of 730 Emission
Statements. Of these, 375 (51 percent) were submitted by facilities that would now be
classified as higher PTE facilities and 355 (49 percent) were submitted by facilities that
would now be classified as lesser PTE facilities. Since this rulemaking does not change
the reporting thresholds for the required reporting of emissions (which remains a potential
to emit 10 tons per year of VOCs), no additional facilities should be subject to these
reporting requirements. While there may be some facilities currently not complying with
the subchapter 21 reporting requirements, the Department does not believe that inclusion
of these non-reporting facilities would swell the ranks of lesser PTE facilitiesto the
thousands suggested by the commenter.
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6.

COMMENT: Onecommenter indicated that given the requirement for reporting
greenhouse gases such as carbon dioxide, out-of-gstate electric generating facilities that sell
their inputsinto the New Jersey market, either through bilatera contracts or as part of the
PIM (The PIM Interconnection, L.L.C.) spot market, should be subject to the same
reporting requirements as New Jersey facilities. The commenter suggested that the
Generator Attribute Tracking System (GATS) User Group would be the appropriate
tracking vehicle. The commenter noted that the GATS User Group is seeking to establish
amarket tracking system for attributes of eectricity and recommended that the
Department work with the PIM GATS User group to facilitate inclusion of carbon dioxide
emissions into any emissions tracking regime. (8)

RESPONSE: The Department recognizesthat sgnificant quantities of eectricity used in
New Jersey may be generated from out-of-state facilities. The emissions statement
program, however, is focused on assembling emisson data and establishing an emisson
inventory for sourceslocated in New Jersey. While the tracking of environmentally-
related attributes of electricity is alaudable goal, the emisson gatement program is not
the appropriate vehicle for this endeavor.

COMMENT: One commenter stated that public disclosure of carbon dioxide emissions
should be on a pounds per megawatt hour basisas well as on an absolute bas's, so that
consumers may compare the fue efficiency of New Jersey facilitiesto that of out-of-state
generators. The commenter recommended that when the Department collects emissions
datafrom in-state and out-of-state facilities, it should collect corresponding eectric
generation data in megawatt hours. The commenter recommended further that
consideration should be given to collect the “net” carbon dioxide or greenhouse gas
equivaents on the emission statement, based on a calculation method approved by the
Department. The commenter stated that such a“net” calculation would demonstrate the
offsetting benefits from renewabl e technologies such as landfill gas-to-energy and waste-
to-energy. (8)

RESPONSE: Asindicaed in the previous response, the emisson satement programis
focused solely on New Jersey facilities and emissons. While it would be useful to
compare the fuel efficiency of in-state and out-of-state energy providers, the commenter’s
suggestions for changes to the Emission Statements Program are outside the scope and
purpose of this program. The Department will, however, consider providing for such
efficiency disclosurein the gppropriate program.

N.J.A.C. 27:7-21.1 Definitions

8.

COMMENT: One commenter expressed srong support for the Department’ s proposal
to revise the definition of “distillate of air” to remove “carbon dioxide.” (2)
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10.

RESPONSE: The Department acknowledges the commenter’s strong support for the
Department’ s amended definition of “distillate of air” at N.J.A.C. 7:27-21.1.

COMMENT: Severa commenters expressed concern regarding the Department’s
proposal to remove “carbon dioxide” from the definition of “distillate of air.” These
commenters expressed concern that such a change would affect the definition of this term
in other subchapters of N.J.A.C. 7:27 that may be tied indirectly to subchapter 21, such as
the Department’ s air permitting rules. One commenter recommended that, rather than
modifying the existing definition of “air contaminant,” the Department replace the phrases
“ar contaminants’ or “air contaminant emissions’ with “air contaminants and GHG
emissions’ or “emissions of air contaminants and carbon dioxide.” Another commenter
recommended that the Department delete the proposed change to the definition of
distillates of ar and continueto use the exigting definition. The commenter sated that this
change will still dlow the Department to continue to operate the State’ s greenhouse gas
initiative on a voluntary basis. Another commenter preferred mandatory, rather than
voluntary, emission reporting of greenhouse gases. The commenter sated that while
voluntary programs can advance the desired goals to some extent, a mandatory program
would be substantially more effective in a number of areas. The commenter indicated
these areas would indude tracking progress towards goals, encouraging emisson
reductions, and enabling development of the necessary infrastructure needed to support a
future cap-and-trade system. (2, 5, 13)

COMMENT: Two commenters challenged the Department’ s authority to revise the
definition of “distillate of air” a N.J.A.C. 7:27-21.1 on the grounds tha the definition of
thisterm is dictated by the New Jersey Air Pollution Control Act. The commenters stated
that changing the definition of “distillate of air” improperly expands the legidative
definition of “air contaminant,” which can only be done by legidative action. The
commenter s thus chalenged the Department’ s authority to so expand the definition of the
term “air contaminant.” (10, 13)

RESPONSE to 9 and 10: Amending N.JA.C. 7:27-21.1 to exclude “carbon dioxidée’
from the term “didtillate of air” for the purposes of subchapter 21 emisson reporting only,
was, in the Department’ s opinion, the most efficient way to reflect the expansion of the
Emission Statement Program to require the reporting of carbon dioxide emissions.
Because the term “air contaminant” is defined at N.J.S.A. 26:2C-2 to exdude distillates of
air, and because the Department had previoudy defined the term “distillate of air” to
include carbon dioxide, it was necessary for the Department to redefine the term “distillate
of air” for the purposes of this subchapter only, to exclude carbon dioxide. (It should be
noted that the term “didillate of air” is not defined at N.J.S.A. 26:2C-2.) Then, as now,
the Department had the authority to define “didtillates of air” sinceit isnot satutorily
defined and the term must be defined in order to define “air contaminant.” The
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11.

12.

Department believesthat areasonable interpretation of the Legislature sintent in
referencing “distillate of air” in the definition of “air contaminant” was to exclude those
elements of air not normally regarded as contaminants and not generaly addressed by air
pollution control measures. In addition, the fact that the revised definition of the term
“distillate of air” only gpplies to subchapter 21 isnoted at N.J.A.C. 7:27-21.1, which
states “Thefollowing words and terms, when used in this subchapter have the following
meanings, unless the context clearly indicates otherwise.” (Emphasis added). As aresult,
the commenters concern that modification of the definition of the term “digtillate of ar” in
subchapter 21 will affect the definition of this term elsewhere in Chapter 27 is unfounded.

COMMENT: One commenter noted that the 1997 edition of the CRC Handbook of
Chemistry and Physics includes both CO, and hydrogen as components of air. The
commenter suggested, therefore, that this supports inclusion of CO, in the Department’s
definition of “ditillate of air.” The commenter suggested further that the Department
should modify its definition of “digtillate of air” to include hydrogen. (13)

RESPONSE: The Department agrees that both hydrogen and CO, are components of air.
However, since the purpose of defining the term “distillate of air” in subchapter 21 was to
capture those components of air that are not considered, for the purpose of reporting
emissonsin emisson saements, to be “air contaminants,” the Department will not retain
CO, initsdefinition of “didtillate of air” in its emission statement rules. It isnot necessary,
for the purposes of this rulemaking, to revise the definition of the term “distillate of air” to
include hydrogen.

COMMENT: One commenter suggested that the definition of “Emission Statement
Guidance Document” should refer to the “2001" rather than the “1999” verson of this
document. The commenter pointed out that the Department worked diligently to update
this guidance document to include terminology and descriptions more applicable to the
Remote Access Data I nformation User System (RADIUS) software and that any
references to the 1999 document are outdated and perhaps inaccurate. (4)

RESPONSE: The definition of “Emisson Statement Guidance Document” that the
Department proposed and which it is now adopting indicates that this document is an
evolving one. Asaresult, the definition refers not only to the 1999 Emission Guidance
Document, but includes “any addendum or subsequent revisions published at the
Department’ swebsite at http://www.state.nj.us'dep/agm/es/emisson.ntm.” |t aso
clarifiesthat the Emisson Statement Guidance Document “is updated annually to
incorporate the Department’ s latest guidance regarding Emission Statement policies,
reporting procedures and format.” The definition as drafted, therefore, addresses the
commenter’s concerns.

10
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13.

COMMENT: Two commenters stated that the definition of the term “significant source
operation” is confusing or abstruse and that it should not differ from but rather be
congistent with the definitions of that term at N.J.A.C. 7:27-8 and N.JA.C. 7:27-22. One
commenter stated that it is confusing to list two meanings of the term “sgnificant source
operation” inN.JA.C. 7:27-21.1. The commenter suggested that, since the Department
intended to define the criteria of a Sgnificant source operation consistently in both
N.JA.C. 7:27-22 and N.JA.C. 7:27-8, it would be less complicated to simply list the
criteriahere dso. Asan dternative, the commenter suggested the following definition:
“Significant source operation” means any source (permitted or grand fathered)
meeting the criteria of a “significant source operation” as defined in N.J.A.C. 7:27-
22.1and N.JA.C. 7:27-8.1.

Another commenter suggested an alternative definition of “significant source operation” as
follows:

“Significant source operation,” for the purposes of this subchapter, has the
meaning defined for the same termat N.J.A.C. 7:27-22.21, regardless of whether a
sourceis located at afacility subject to the operating permit rule, and regardless of
whether the source is currently covered under a precongruction permit or
operating permit. (4, 5)

RESPONSE: The Department intended to define the term “ significant source operation”
at N.JA.C. 7:27-21.1 in such away as to make clear that the term includes both sources
located at mgjor facilities (that is, regulated by the provisons of N.J.A.C. 7:27-22) and
those sources located at minor facilities (that is, regulated by the provisions of N.J.A.C.
7:27-8). Theterm isdefined differently in connection with each of these subchapters, and
the Department intended to preserve these differences for the emission reporting purposes
of subchapter 21, aswell. Inorder to keep the definition smple and straightforward, and
to avoid encumbering the definition section of subchapter 21 with pages of source
operation ligts, explanations, and exclusions, the Department has defined the term, as it
appliesto maor facilities, a paragraph 1 of the definition by directing the reader to the
definition of theterm at N.JA.C. 7:27-22.1. It has separatdy defined the term, as it
appliesto minor facilities, at paragraph 2 of the definition, by directing the reader to the
definition of theterm at N.J.A.C. 7:27-8.1, with the difference that, as explained by the
definition, no source operation shall be excluded from being classified as a significant
source operation solely because it is agrandfathered source. Without these separate
definitions it would have been difficult and confusing to the reader to maintain the
differencesin how the term is applied in each subchapter in asingle definition. In addition,
it would have been stylistically awkward to craft a single definition that would include the
three circumstances under which a source operation would be subject to the provisions of
subchapter 21 even though it would be excluded from the definition of “significant source

11
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14.

operation” at N.J.A.C. 7:27-8 as a“ grandfathered” source. (These circumgtances are set
forth at 2i, ii, and iii of the definition of “significant source operation” at N.J.A.C. 7:27-
21.1)

N.J.A.C. 7:27-21.2 Applicability

COMMENT: Onecommenter requested that the Department revise the proposed rule
amendments on adoption to clarify that a facility’s potential to emit CO,, CH,, and the 36
listed TAPs will not be used to determine the applicability of N.J.A.C. 7:27-21. (4)

RESPONSE: The Department appreciates the commenter’s concerns, but does not
believe the rule requires modification. On its face the rule provides that the potential to
emit carbon dioxide, methane, or any of the 36 TAPs does not determine whether a facility
IS subject to the emission reporting requirements of N.JA.C. 7:27-21. That is, N.JA.C.
7:27-21.2 and 21.3 currently state that the applicability of subchapter 21 is based solely on
a facility’ s potential to emit pollutantsat alevel that exceeds the reporting thresholds for
the pollutants contained in N.J.A.C. 7:27-21.2(a), Table 1 (Table1). These are as
follows:

TABLE 1
AIR CONTAMINANT REPORTING THRESHOLDS

Air Reporting Threshold
Contaminant (Tons per Year)
vVOC 10
NO, 25
CO 100
SO, 100
TSP 100
PM, 100
PM,, 100
NH, 100
Pb 5
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A facility isrequired to report its emissionsto the Department on an Emission Statement if
it hasthe potential to emit a criteria air pollutant in an amount that isequal to or greater
than the above established reporting threshold. Carbon dioxide, methane, and the 36
TAPsare not criteria air pollutants.

N.J.A.C.7:27-21.3 General Provisions

15.

COMMENT: Onecommenter questioned why the Department is requiring the reporting
of emissions of fine particulates (PM, ;) and/or ammonia (NH,), since only alimited
number of emission factors are available in AP-42, testing data, vendor data, or other
literature to estimate such emissions. The commenter suggested that, because of this, the
data submitted to the Department may be of little real value and may lead the Department
to extract erroneous conclusions with respect to the actual emissions of these pollutants.
The commenter stated that for PM, ; there are only certain source types (that is, boiler and
other fuel combusdtion, solids materials handling operations, and others) for which there
are AP-42 emission factors. For many other processes, such as pharmaceutica and
chemical processes, there are no readily available proceduresfor estimating PM,, ¢
emissons The commenter sated that many facilitieswill rely on taking an approximation
of the percentage of total particulate or PM,, and assumeiit to represent the level of actual
emissions of PM, . (3)

RESPONSE: The Department is requiring facilities to begin to report emissions of PM,, .
and NH; as part of their Emission Statements because the State is now required by the
USEPA to include this information in its Emission Inventory Report pursuant to 40 C.F.R.
§51.15. Thisrequirement was added by the USEPA’ s Consolidated Emission Reporting
Rule that took effect on August 9, 2002. (See 67 Fed. Reg 39602 (June 10, 2002)).
Additiond information concerning the Consolidated Emission Reporting Rule, including
the proposal and final rule, is available from the USEPA’ s website at
http://www.epa.gov/ttn/chief/cerr/.

The Department understands the commenter’s concern about the availability of emisson
estimation methods for calculating actual emissions of PM,, . and NH,, in particular in the
case of pharmaceutical and chemical processes. Before proposing these reporting
requirements, however, the Department had surveyed the emission estimation methods
published by the USEPA at its PM, . Inventory webste at:

http://www.epa. gov/ttr/chief/eiip/pm25inventory/index.html). The Department concluded
that ample emission estimation methods are available for most common source types. In
addition, the Department expects that more and better estimation methods will be
forthcoming. It istrue, however, that for some processes it may be necessary for the
facility to estimate fine particulate matter and ammonia point source emissions. In these
cases, the owners and operators of these facilitieswould be in the best postion to esimate
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these emissions, due to their knowledge of the specific process and the materials used,
meass balance information, and engineering judgment. Accordingly, the Department is
confident that the data produced will be of real value and will not, as the commenter
suggests, lead to erroneous conclusions.

COMMENT: One commenter stated that, at the time of the comment, the federal
Consolidated Emissions Reporting rule, which was the basis for the Department’ s required
reporting of PM, . and NH, emissions had not yet been finalized and that there were no
other current federal or state regulations that require the reporting of these emissions. In
addition, the commenter pointed out that there are no approved test methods available
from either the USEPA or the Department for these emissions. The commenter noted that
the USEPA Technology Transfer Network (TTN) web site lists a NH, test method as a
conditiona method, while the PM, . method is classified as a preliminary method. The
commenter stated that, although the USEPA dlows the use of preliminary test methods
for some source categories, preliminary methods are subject to change based on vdidation
studies or public comment received as a part of adoption as a Federd test method. The
commenter noted further that preliminary test methods are not as well defined as
conditiond methods, thus presenting the opportunity for a wider range of interpretation of
any data generated using these methods, including the PM , . methods. The commenter
stated that the USEPA itself indicates on its TTN web site that preliminary methods “may
be useful in limited applications until more supporting information is available.” The
commenter interpreted this satement as a satement by the USEPA that the use of
preliminary test methods can generate data that may not be representative of a source's
actual emissions.

The commenter aso pointed out that the USEPA hasindicated that both preliminary and
conditiona test methods should only be used by state and loca programs in conjunction
with Federally enforceable programs (for example, Title V permits and SIPs) provided
they are subject to a USEPA Regional SIP approval processor permit veto opportunity
and public notice and opportunity for comment.

The commenter noted that, because preliminary and conditional test methods are more
likely to change based on additional vaidation studies or on public comment, testing done
today using a preliminary PM,, . or conditional NH, method may yield different results than
testing done in the future under an approved method. The commenter stated that this
would be problematic for industry because if the preliminary method testing results
indicate a compliance problem, the source would likely face an enforcement action, even if
later testing using an approved method yields results indicating compliance. The
commenter stated that subchapter 21 rulemaking does not speak to the use of either
preliminary or conditional test methods as a means for fulfilling the reporting requirements
for these substances and recommended that the Department should revise the PM, . and
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18.

NH, portions of subchapter 21 to include references to the preliminary and conditional test
methods for these substances and repropose these changes. (13)

RESPONSE: As discussed in the response to comment 15, New Jersey must now include
PM, ¢ and NH; emissions information in its Emission Inventory Report pursuant to 40
C.F.R. 851.15. The Department is awvare that there may not be a USEPA-approved test
method for every type of source or every pollutant and, therefore, does not require any
facility to conduct testing or use any specific methods. The rule requires only that the best
“reasonably available” estimation method be used in reporting emissions. Since the
Emisson Statement rule does not mandate testing or specify methods, thereis no need or
purpose for including specific references to the preliminary PM,, . or conditional NH, test
methods in the rule.

COMMENT: One commenter suggested that the Department itself should calculate
fecility emissons of fine particulate matter and ammonia since only limited information is
available to estimate these emissions. The commenter suggested that the Department
could make its own assumptions using the total suspended particulate (TSP) and PM,,
emissions data provided on afacility’s Emisson Statement in order to obtain emissons
data that is more congstent and uniformly distributed than otherwise would be the case.

3)

RESPONSE: The Department appreciates the commenter’s suggestion, but remains
confident that the emission estimation methods currently available from the USEPA’s
Emission Inventory Improvement Program and other reference sources specificaly
developed for this purpose will provide adequate consistency and uniformity in the data
reported by facilities on their Emission Statements for PM,, . and/or ammonia emissions,
and will provide facilities with adequate meansto estimate these emissions. The
Department acknowledges that if, as the commenter suggested, it wereto calculate all
facility emissions usng a sngle source of emission factors for PM, . and ammonia
emissions, congstent and uniform emission estimates would result. The PM, . and
ammonia emissions reported on the Emission Statement, should, however, be the most
accurate estimates based on the facility’ s insights and familiarity with the particular source
operation.

COMMENT: Onecommenter asked that the Department identify which sources should
be included in the emission calculation for carbon dioxide (CO,) and methane (CH,),
which, by virtue of ther "natural” qualities and biogenic sources, are very different from
currently regulated air contaminants. The commenter suggested limiting emisson
reporting of CO, and CH, to significant sources in order to reduce the reporting burden
for industry and the overwhelming requests for guidance that would be received by the
Department (whether trees, for example, could be used to net emissions). (5)
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20.

21.

RESPONSE: The adopted rules require facilitiesto report facility-wide emissons of
carbon dioxide and methane; that is, the sum of emissons of these pollutants from dl
sources included in the Emission Statement. The Emission Statement reporting program
gathers emission data from stationary emission sources and thus does not include natural
or biogenic sources. Emissions from natural or biogenic sources are calculated by the
Department and included as a separate category in the New Jersey Emissions Inventory.
The Department believesthat the reporting burden, even without limiting reporting
requirements to sgnificant sources, will not be unreasonable. The Department will, as it
has in the padt, continue to offer guidance to facilities on how to keep this burdento a
minimum without compromising the integrity of the data collected. The Department has
updated its Emission Statement Guidance Document to incorporate new guidance for the
regulated community on how to minimize the burden of reporting carbon dioxide and
methane emissions.

COMMENT: One commenter commended the Department for its effortsto improve the
accuracy and clarity of emission data reported by facilities in New Jersey and for taking a
leadership role in accounting for greenhouse gas emissions in the State. The commenter
stated that comprehensve and accurate emisson inventories are the foundation for
rulemaking and measuring progress in achieving emission reduction goals. (7)

COMMENT: One commenter gpplauded the Department for requiring the reporting of
toxic air pollutant emissions by facilities on Emission Statements because data reflecting
actual emissions, rather than emissions data based on afacility’s potentid to emit (PTE),
provide more accurate emissons information upon which the Department can develop
regulatory initiatives. Another commenter expressed strong support for New Jersey’s
facility-level reporting approach which targets all facilities with emissions over a specified
amount, asthis gpproach provides a more complete representation of the overall emissions
performance of redevant companies and industries. The commenter sated further that this
approach eliminates the concern that an entity could be reporting an emission reduction at
one site when its overall emissions are increasing. (2, 4)

RESPONSE to Comments 19 and 20: The Department acknowledges and appreciates
the support expressed by the commenters.

COMMENT: One commenter noted that since emissions from some* exempt activities,”
as defined in N.J.A.C. 7:27-22, Operating Permits, may have been previously covered
under the fugitive emission category of the Emission Statement, their inclusion in the new
rule could lead to difficulty considering the specific requirements of N.J.A.C. 7:27-21.5.
The commenter gated that only a few of these “exempt activities’ have the potential of
emitting Table 1 air contaminants. The commenter suggested that, with the expansion of
reporting to include listed TAPs, CO,, and methane, a potential can of worms is opened,
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and asked if weredlly need to be accounting for emissions from offices, kitchens, and
bathrooms. The commenter stated that many of these activities occur at many locations
throughout the State that do not report emissions and are or should be dealt with as area
SOUrces.

The commenter conjectured that the Department may be considering providing
clarification in its Emission Statement Guidance Document as to those sources that need
not be included in the emissions accounting, but at this time that document isnot in place.
The commenter suggested that since the lis of “exempt activities’ are aready defined
elsewherein Chapter 27, the Department should make the determination as to which of
these activities should be included for the purposes of Emission Statements. The
commenter recommended that the “exempt activities’ listed in the air permitting rules be
exempt from the Emission Statement reporting requirements, or, if included, should be
expressly listed in the rule as sources to identify and quantify. (5)

RESPONSE: The Department addresses the process for determining which emissons to
report in an Emission Statement at N.JA.C. 7:27-21.3(h). Sources of emissons that the
Department otherwise accountsfor in its Emisson Inventory, such as emissonsfrom
painting of structures at a facility and from light-duty motor vehicles driven at the facility,
are examples of excluded emissions from source operations. Additional examples are
provided in the Emission Statement Guidance Document. If areporting facility continues
to have questions about whether or not to include the emissions from a particular
operation when estimating facility-wide emissions, the Department’ s Emission Statement
unit will answer any questions that may arise.

The commenter is correct in pointing out that "exempt activities," as defined in the
Operating Permit rulesat N.J.A.C. 7:27-22.1, are not excluded from the emisson
reporting requirements pursuant to N.J.A.C. 7:27-21.5, either under the prior or amended
rule. The objective of the Emisson Statement program s to gather esimates of point-
source emissions from regulated facilities unless the emissions are estimated in another
portion of the Emission Inventory. The commenter is correct in noting that some of the
"exempt activities" defined a N.JA.C. 7:27-22.1 aretypica of area sources and should
not be reported in the Emission Statement. However, not all activities defined as "exempt
activities' at N.JA.C. 7:27-22.1 are excluded from Emission Statement reporting
requirements; for example, laboratory hood emissions must be included.

COMMENT: Several commenters expressed concern that the Department’ s reporting
schedule for the additional reportable air contaminants is overly aggressive and provides
insufficient time for facilities to make the trangtion from the existing emission reporting
requirements to the new reporting requirements. These commenters recommended that
the Department consider dedicating reporting year 2002 as a “pilot” run, during which
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time facilities would voluntarily report. The commenters also suggested that the
Department establish aworking group with industry in order to implement the expanded
emission reporting requirements. (1, 6, 7, 12)

RESPONSE: The Department agrees with the commenters suggestions that the
Department delay full implementation of the expanded emission reporting program using
the Remote Access Data Information User Sysem (RADIUS) until reporting year 2003
and initiate a voluntary “pilot” reporting program for reporting year 2002. Therefore,
upon adoption, the Department is deferring for one year the implementation of the
reporting schedule to allow sufficient time for regulated entities to comply with the
additional reporting requirements. Asamended, N.J.A.C. 7:27-21.3(b)1 and 2 provide
that higher PTE facilities will commence reporting emissions of carbon dioxide, methane
and TAPs beginning with reporting year 2003 (to be submitted in 2004). Lesser PTE
facilities will commence reporting emissions of TAPs beginning with reporting year 2005
(for emissions that occur in caendar year 2005 to be submitted in 2006). In addition, the
Department has established a working group to streamline the transition to the new
reporting format and to solicit comments regarding enhancements to the RADIUS
program. The initial meeting of the working group was held on November 20, 2002. The
Department intends to hold additional meetingsin the future and to work closdly with
industry to identify and resolve issues related to reporting format, avalability of emisson
factors, the provison of needed guidance, and to establish consistent procedures and
policies for reporting emissions.

COMMENT: One commenter suggested that requiring the inclusion of TAP emissions
from all sources in facility totals, including exempt activities, and insignificant and fugitive
sources will be burdensome. The commenter suggested that such minor sources of
emissions would not, by their nature, play a relevant role in aggregate TAPs emissions.
The commenter suggested further that the resources spent on the analysis of insignificant
sources may be excessve compared to the value of this emisson data, given the minute
level of detail that could be required for such analysis. The commenter asked the
Department to condder placing some limitation on which sources need to be quantified.
The commenter suggested limiting emisson quantification to Sgnificant sources only, or
significant sources plus all other sources expected to exceed specified actua emisson
levels, in order to streamline the process without sacrificing the quality of data. (5)

RESPONSE: The objective of the Emission Statement program is to obtain actual
emissions from al point sources at afacility for inclusion in the point source emissions
inventory, provided that they are not aready accounted for in the area source or mobile
source emission inventories. The Department is aware that emission reporting of TAPs
presents aunique case in that many of the TAPs emissons co-occur with particulate
matter (PM) and volatile organic compounds (VOCs). However, these TAPs are not
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‘counted’ separately astoxics, only as part of alarger group of PM or VOCs. The
inclusion of TAPs from inggnificant (that is, unpermitted) and fugitive sources, is
consistent with the Department’ s interest in assesang public health and the risk from TAPs
and is also consistent with the Department’ s practices in implementing its subchapter 8
and 22 permitting rules. In thisregard it should be noted that emissions from these types
of sources, although insignificant (that is, unpermitted) or not venting through a stack
(that is, fugitive), are not necessarily small in magnitude. Accordingly, it isimportant that
this emisson data be captured. The Department intends to minimize the burden on
reporting facilities by providing them with clear guidance and direction on how to
calculate TAPs emissions from small sources while expending no more effort than is
necessary and gppropriate for the accurate reporting of totd facility-wide toxic air
pollutant emissions.

COMMENT: One commenter questioned the reasonableness of using the source-based
thresholds for hazardous air pollutants (HAPS) set forth at N.J.A.C. 7:27-8, Appendix 1,
Table B to establish facility-wide reporting requirements under N.JA.C. 7:27-21.3(b)2.iii.
The commenter suggested that it would be more gppropriate to limit the reporting of
TAPs to major sources of HAPs as defined in the Clean Air Act. The commenter noted
that all other criteria pollutant emission statement reporting thresholds are at or above
major facility thresholds (except for facilitiesthat emit between 10 and 25 tons per year of
VOCs). The commenter suggested, therefore, that establishing the TAP reporting
thresholds at the HAP thresholds (that is, 10 tons per year per pollutant) would be
consistent with the current reporting thresholds for criteria pollutants. In the commenter’s
opinion, limiting the number of facilities that are required to report TAPswould greatly
reduce the burden on the regulated community. (3)

RESPONSE: The Department has chosen to limit the reporting of TAP emissons to
only those facilities that are already subject to the Emission Statement rule. The
applicability of emission statement reporting requirements is based on a facility’ s potentia
to emit the criteria pollutants listed in N.J.A.C. 7:27-21.2, Table 1. The commenter’s
assertion isincorrect that the rule establishes a reporting threshold for dl other criteria
pollutants so that areporting facility with emissions below that threshold would not be
required to report those emissons. Once a facility is required to submit an Emisson
Statement, it must report all emissons of all criteria pollutants, regardless of the level of
the emissions produced. In the case of TAPs, the reporting thresholds set forth at
N.J.A.C. 7:27-8, Appendix 1, Table B are used to determine if emissions information for a
particular TAP isto be induded. The Department did not use the Federd thresholds for
this purpose because those thresholds were established by the Clean Air Act to determine
when afadility is considered to be ‘major’ and, therefore, subject to the 40 C.F.R. Part 70
Title V operating permit requirements. These Federal HAP thresholds are not, therefore,
relevant to establishing reporting thresholds. For one, the Federal Clean Air Act usesthe
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same definition of “magjor source” for each of the hazardous air pollutants (that is, 10 tons
per year for anindividua HAP or 25 tons per year of all HAPs combined), regardless of
toxicity. Thisthreshold is unreasonably high for pollutants such as dioxin which have
significantly higher cancer potency. Thusthe definition of “major source” for HAPs is not
adequately protective of public health. While the use of Federal “major source” thresholds
for HAPs would reduce the number of facilities required to report TAP emissons, it
would not serve the public health concerns of thisrule. Asa better measure of public
heath impactsand to better protect public hedth, the Department has chosen instead to
use the Subchapter 8, Appendix 1, Table B reporting thresholds for HAPs because they
are based on unit risk factors and reference concentrations that are moretailored to the
individual pollutant. The Department believesthat it has used appropriate criteria to
establish reporting threshold for TAPs.

COMMENT: One commenter suggested that, for smplicity and ease of use, the
Department should set forth in N.J.A.C. 7:27-21 the reporting thresholds for the TAPs,
consistent with lising of thresholdsin N.J.A.C. 7:27-22 and N.J.A.C. 7:27-8. (4)

RESPONSE: The commenter’s suggestion isreasonable and, while there would be some
advantage to promulgating these reporting thresholdsin N.JA.C. 7:27-21, the
Department has determined instead to reference at N.JA.C. 7:27-21.3(b) the reporting
thresholds set forth at N.JA.C. 7:27-8, Appendix 1, Table B. Thiswould obviate the
need to amend N.J.A.C. 7:27-21 each and every time the Department makes a change or
addition to any of the HAP reporting thresholdsat N.JA.C. 7:27-8. By promulgating
multiple copies of these thresholds the Department would run the risk of inadvertently
failing to make changesto N.J.A.C. 7:27-21 if and when the thresholds are modified at
N.JA.C. 7:27-8. Therefore, to ensure that consistency is mantained, the Department has
determined not to promulgate a duplicate copy of these reporting thresholds in subchapter
21.

COMMENT: Four commenters questioned the use of the source-based emission permit
reporting threshold table found at N.JA.C. 7:27-8, Appendix 1, Table B, asthe basis for
requiring the reporting of facility-wide emissions of TAPs. The commenters asserted that
to use a source-based threshold to establish facility-wide reporting requirements would
appear to be inequitable. One commenter noted tha if the emisson thresholds for
reporting TAPs on a source basis are considered to be de minimis, then the facility-wide
emissions of these pollutants should also be consdered to be de minimis. The commenters
stated that this would limit the number of facilitiesthat are required to report emissons of
TAPs and would greatly reduce the reporting burden on the regulated community. (1, 3,
6, 12)
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RESPONSE: Becausethe thresholds established at N.JA.C. 7:27-8, Appendix 1, Table
B (Table B thresholds) serve different purposes in subchapter 8 and 21 (permitting and
emisson saement reporting, respectively), it isnot unreasonable to use them differently
in each application. That is just as it makes sense to apply these thresholds on a source-
by-source bags for permitting (where the Department has established an emisson
threshold level below which the source operation is not required to include these emissions
on a permit application) it is not unreasonable to apply these thresholds on a facility-wide
basis for Emission Statement reporting. Different considerations are at work in applying
these thresholds in the Emission Statement reporting requirements. Specificaly, the
accuracy of the Emission Inventory will be greatly enhanced if the Department captures
this comprehensive emissions information for any facility which exceeds the threshold,
even if some of the sources contributing to the facility-wide emissions do not exceed the
threshold individudly. While applying these thresholds on a facility-wide basis will mean
that more facilities will have to report these emissions than if they were applied on a
source-by-source bass, any additional recordkeeping burden will be invaluable in
enhancing New Jersey’ s stationary source emissons inventory, which was the purpose of
adding these reporting requirements.

COMMENT: Onecommenter questioned the reasonableness of establishing the
subchapter 8 reporting thresholds for the emission statement program. The commenter
suggested that the requirement to report TAPs should be limited to those facilities that are
mgor sources of HAP emissions as defined in the Clean Air Act, since those facilities are,
or will be, regulated by the USEPA’s Maximum A chievable Control Technology (MACT)
regulations, which require the monitoring and reporting of TAPs and HAP emissions. (3)

RESPONSE: Asis discussed in the response to comment 24, the Department needsto
capture information beyond that which would be provided by the facilities that are major
sources for HAPs, both in order to satisfy federd requirements and to develop a more
accurate emissons inventory for the State. In addition, the new reporting requirements
will provide the Department with more comprehensive information than that provided by
the MACT requirements, alone. Only in limited instanceswill the MACT standards
require that afacility report its HAP emissions for the entire facility snce MACT
standards tend to focus on specific source operations. In addition, the number of facilities
subject to the MACT gandards isvery small in New Jersey, since so many are synthetic
minors, that is, sources that have exercised an option to be exempt from the operating
permit program by limiting their potential to emit air pollutants below gpplicability
thresholds by means of afederally enforceable order, rule or permit condition.
Accordingly, the Department determined that it was necessary to implement these
reporting requirements to capture emissions information that will not be generated by the
MACT requirements.
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N.J.A.C. 7:27-21.5 Required contents of an Emission Statement

28.

29.

COMMENT: Severa commenters objected to the proposed new requirements at
N.JA.C. 7:27- 21.5(d)2 for detailed reporting of emission point parameters beyond what
iscurrently required, including a description of terrain, frequency and duration of release,
the concentration of air contaminantsin an emisson sream, and dendty of an emisson
stream. The commenters noted that such information is not readily available for many
source operations, and gathering and reporting such information would be a significant
new burden. Additiondly, in those cases where emission factors are unavailable, the
emission information would be based on a number of complicated variables and
assumptions that would result in reporting inaccurate emission information of questionable
usefulness. (1, 3,5, 6, 7)

RESPONSE: The Department agrees that some of the information it proposed requiring
to be reported isindeed not necessary on an Emission Statement. The additional reporting
burden was an unintended consequence of relocating the description of what constitutes
“emission information” from the definition section at N.JA.C. 7:27-21.1to N.JA.C. 7:27-
21.5. Therefore, the Department is adopting only N.J.A.C. 7:27-21.5(d) i, and iii, and
renumbering these provisions, on adoption, as N.JA.C. 7:27-21.5(d) i, and ii, respectively.

COMMENT: Onecommenter agreed with the requirement & N.JA.C. 7:27-21.5(c)4.ii,
tha Standard Classification Codes (SCC) be provided a the operating scenario level for
sources regulated by batch production plant permits. The commenter suggested that the
Department explicitly expand this same treatment to sources regulated by pilot plant
permits. The commenter suggested that requiring pilot plantsto enter SCC codes at the
equipment-specific level will not provide the Department with meaningful data, since
equipment in pilot plantsis often used for different purposes, just asit isin batch
production plants. The commenter pointed out, for example, that in a non-dedicated batch
pharmaceutica manufacturing operation a piece of equipment could be used as areactor
in one operating scenario, as an evaporator in another and as adistillation column in yet a
third operating scenario. The commenter stated that the level of effort associated with
specifying the SCC information at the equipment level isnot warranted, given that batch
production and pilot plant permits are written around operating scenarios. (13)

RESPONSE: The Department agrees that it may be appropriate in some cases for the
SCC and emissions information from sources permitted as pilot plants that utilize batch
production processesto be reported as is provided for sources permitted as batch
production plants. Since this treatment may not be appropriate for all pilot plants, the
Department has not explicitly included al pilot plants. To reduce the recordkeeping and
reporting effort, the Department suggests that a facility follow the same organization of
equipment, emisson units, and operating scenarios as described in the facility’s permitsin
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reporting itsair emissionsin an Emission Statement.  The objective of the Department is
to obtain the required information by the most efficient means within the constraints of the
standardized reporting format.

COMMENT: Onecommenter asked why a N.JA.C. 7:27- 21.5(d)1, the Department is
requiring that the control efficiency of a control device be expressed asits "actua control
efficiency.” This change would remove the option of using "design efficiency" to express
the efficiency of acontrol deviceif the "actual control efficiency” information is
unavalable. The commenter provided the example of a source tha does not require
emisson testing or monitoring, and for which, therefore, there would be no actua control
efficiency datato report. The commenter noted that even if actual emisson datais
available from stack testing or continuous emission monitors, the uncontrolled emissions
may be unknown if the unit never operates without controls. The commenter noted
further that certain control devices are inherent to the design of the unit and do not have
control efficiencies associated with them. The commenter asked the Department to
explain how it intendsto address thisissue. (7)

RESPONSE: The Department did not intend to change the scope of the information
requested for a control device from the existing rule, so asto require a facility to conduct
any testing or monitoring. The Department inadvertently omitted the existing option of
reporting the “ design efficiency” where actual capture efficiency or actual removal
efficiency isnot available. Therefore, to address the concerns expressed by the
commenter, the Department has amended N.J.A.C. 7:27-21.5(d)1v. on adoption as
follows:

V. *[Actua]**Overall control efficiency, actual* capture *efficiency* and
*actual* removal efficiency *[and overall control efficency] * *, or if the
actual capture efficiency or the actual removal efficiency is
unavailable, the design capture efficiency or the design removal
efficiency may be substituted*;

Furthermore, if a control deviceis integrd to the design of a piece of equipment or
process (for example, a condenser on a distillation column) then it should not be listed as a
control device, in which case efficiency information would not be required.

COMMENT: One commenter Sated that the proposed requirement that emisson
information be reported for both the “o0zone season” and the “peak o0zone season” would
add alayer of complexity to the reporting process and is confusing. In addition, the
commenter stated that the term “peak ozone season” isnot defined intherule. The
commenter questioned whether the Department actualy intended to seek emissions
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32.

information for two separate 0zone seasons and, if so, whether the Department could
accomplish its objective by requiring information for just one of these ozone seasons. (7)

RESPONSE: The commenter is correct in noting that the Department is now asking for
two different sets of datato beincluded in the Emisson Statement. N.J.A.C. 7:27-21.5(f)
now regquiresthe reporting of the actual emissions of VOC and NO, in tons during the
“0zone season” (May 1 through September 30) and in pounds per day during the “ peak
ozone season” (June 1 through August 31), aswell asthe average actua emisson rates of
VOC and NO, (in pounds per day) during the “peak ozone season.” The Department
added the new “o0zone season” reporting requirements to satisfy the requirement for this
information established by the USEPA in its NO, SIP call (40 C.F.R. 50.121). The NO,
SIP call established NO, budgets for the entire “ ozone season” and, therefore, the
Department needs to capture thisemissions information. The NO, SIP call callson the 22
affected States (including New Jersey) and the District of Columbia to submit State
Implementation Plan (SIP) revisions providing for NO, reductionsin order to reduce the
amount of ozone and 0zone precursorstrangported among sates. Aspart of the SIP cadl,
the USEPA established emission reporting requirements that had to be included in the
required SIP revisions. The NO, SIP call reporting requirements are specified in 40
C.F.R.51.122, and referenced in the USEPA’ s recently-adopted "Consolidated Emission
Reporting Rule," 67 Fed. Reg. 39602 (M onday, June 10, 2002), 40 C.F.R.51, Subpart A
at 40 C.F.R. 851.10. The “ozone season” reporting requirements do not, however,
replace the daily ratein the “peak 0zone season” reporting requirements currently
contained within the Department’ s Emission Statement rules. The USEPA’s new
Consolidated Emission Reporting Rule recodifies and reflects the longstanding
requirement from the federa Clean Air Act and the USEPA that states prepare daily
emisson inventoriesfor this “peak 0zone season.” These peak 0zone season requirements
continue to provide information that forms the bas's of the Department’ s emisson
inventories for ozone precursors. This information would not be provided by data
provided for the “ozone season.”

Asto the commenter’s perception that the term “peak ozone season,” isnot defined in the
proposal, the Department notes that only those provisions of the existing rule that were
subject to change appeared in the proposd. Since the Department did not propose to
change the existing definition of the term “peak ozone season” that is codified at N.J.A.C.
7.27-21.1, the definition of thisterm isnot reflected in the proposal.

COMMENT: One commenter raised the concern that with many more small businesses

subject to emission reporting, the new requirement for electronic submittal of an Emission
Statement providesinsufficient relief to small businesses. (9)
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33.

34.

RESPONSE: A facility is subject to the emission reporting requirements only if the
facility emits one or more of the listed criteria pollutants in excess of the reporting
threshold set forth in Table 1, N.J.A.C. 7:27-21.2. Except for adding PM, . and ammonia,
this rulemaking does not change any of the applicability thresholds. It isthe Department’s
expectation, therefore, that the revisons made to subchapter 21 by thisrule adoption will
not result in any significant increase in the number of small facilities that will be required
to report facility emissions.

COMMENT: One commenter sated that the requirements a N.JA.C. 7:27-21.5(d) for
control devices and emission points is confusing and contradicts the current field required
to be completed in RADIUS. The commenter also indicated that this section appears to
require facilities to reiterate all of the detailed emissions information for control devices
and for emisson points. The commenter suggested the Department restructure and edit
N.JA.C. 7:27-21.5(d) in order to clarify where the appropriate data screens arelocated in
RADIUS for reporting control device and emission point emission data and to clarify that
the relationship between sources, control devices, and emission points is defined under the
Emission Unit/Batch Process Inventory screen. (4)

RESPONSE: The Department agrees with the commenter that N.J.A.C. 7:27-21.5(d)
should be amended upon adoption to remove unnecessary and redundant emission
reporting requirements. Theintent of the Emission Statement proposa was to update the
emission information required to be submitted to reflect the data currently required on the
electronic screens and data fidds of RADIUS. One of the unintended consequences of re-
locating the description of what congitutes “emissonsinformation” from the definition
sectionat N.JA.C. 7:27-21.1toN.JA.C. 7:27-21.5, however, would have been a
requirement that facilities routinely report information that isrequired only in specific
circumstances and an increase in the complexity of information to be reported. In
response to the concerns expressed by commenters and in order to correct this unintended
consequence, upon adoption the Department is deleting the phrase “whether it is served by
control gpparatus and, if so, a description of the control apparatus’ from N.J.A.C. 7:27-
21.5(d)2 and has determined not to adopt the provisonsat N.JA.C. 7:27-21.5(d)2ii, iv,
v, and vi. Accordingly, the Department has recodified the provisonsat N.JA.C. 7:27-
21.5(d) 2iii as 21.5(d)2ii.

COMMENT: One commenter expressed concern that the emisson factors essential for
complying with the new emission reporting requirements have yet to be developed and are
not induded in the USEPA’ s catalog of emissonsfactors referred to as AP-42 Emission
Factors. Asaresult, to comply with the new reporting requirement, facilities would need
to develop and document unique emission estimation methods for source operations not
included in the AP-42. (9)
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3s.

36.

RESPONSE: It will not be necessary for fecilities to develop and document unique
emission estimation methods for source operations not included in the AP-42. A source
continues to be free to use any reasonably available emisson esimation method. The rule
only requires documentation for cases where the highest-ranked readily available emisson
egstimation method is not used. The Department is aware that new emisson estimation
methods have been and continue to be developed, including methods for estimating
emissions of fine particulates, anmonia, and air toxics. The Federdly-based Emisson
Inventory Improvement Program (EI IP), a cooperative participatory effort by government
air quality officials and industry, has been developing appropriate emisson estimation
methods, which are now readily available and useable, that can be applied on apollutant or
source operation basis (see http:/www.epa gov/ttr/chief/index.html.) To assst reporting
facilities, the Department is assembling a list of emission estimation method resour ces,
including the AP-42 emission factors, to be available as a reference guide. In addition, the
Department has formed awork group with industry participation to resolve
implementation and emission estimation issues related to the new reporting requirements.
The first meeting was held on November 20, 2002. In view of the above, the Department
believes that facilitiesthat are subject to the new emission reporting requirements will be
able to access the emission estimation methods necessary to comply with the revised rule.
Agan, where such methods are not available, the facility can fill use any reasonably
available emission estimation method, including, for example, good engineering judgment.
In thisway, the Department believes most facilities, even where reporting what might be
congdered de minimislevels of pollutants, will not experience a significant increase in
compliance costs.

COMMENT: Onecommenter sated that sncethe proposal did not contain de minimis
levels for reporting the new pollutants, the facilities would have to report any quantity of
new pollutants. (9)

RESPONSE: It is not truetha all reporting facilities will haveto report any quantity of
the pollutants now required to bereported. For one, thisis not true for emissons of
TAPs. N.J.A.C. 7:27-21.3(b) provides that if a facility is required to report emissons of
any of thelisted TAPsS, it need do so only to the extent that these emissions exceed the
applicable reporting threshold in N.J.A.C. 7:27-8, Appendix 1, Table B. Furthermore,
while the rule does not provide a reporting threshold for PM,, ., NH, or the greenhouse
gases, per se, these emissions need only be reported by higher emitting facilities.

COMMENT: One commenter objected to the new requirement for detailled emissions
information on the grounds that the emission factors essential for complying with the new
emission reporting requirements have been established for only alimited number of source
operations. The commenter stated further that the factors contained in the AP-42 and
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37.

especialy the USEPA'’ s Standard Classfication Code (SCC) system may not be accurate.
(9)

RESPONSE: The Department understands the limitations on the availahility and use of
emission factors for TAPs. The Department, however, believes that the reporting facilities
arein the best postion to provide a reasonable estimate of these emissons because of their
knowledge of their processes and materials. Furthermore, facilities may use alternative
emission methods rather than AP-42 or other “higher-ranked” methods when they believe
these alternative emission estimation methods are more accurate.

COMMENT: One commenter expressed concern that the new requirement for the
electronic filing of the Emission Statement could require the purchase of new computer
software and hardware and training for employees to run the software. The commenter
speculated that these costs could add hundreds to thousands of dollarsto thetotal cost of
the regulatory change. The commenter also speculated that the costs for medium and
larger facilities may be even higher if additional employees must be trained or if existing
computer systems need to be modified. (9)

RESPONSE: The Department does not foresee the requirement for fecilities to submit
Emission Statements electronically as posing afinancial hardship. The Department has
historicaly provided the RADIUS data entry software package to reporting facilities at no
cost. The current verson of RADIUS, along with supporting documents and guidance
material, can be downloaded from the Emission Statement website at
http://www.nj.gov/dep/agn/es/emisson.htm. Training in the use of the RADIUS software
isavailable for anominal cost at an annual Emission Statement training seminar presented
in conjunction with Rutgers University. The Department also maintains a telephone
helpline to answer questions on downloading and installing RADIUS and on completing
an electronic Emisson Statement submittal. The Department did not include any cogs
associated with computer hardware or personnel training inits cost anaysis because it
assumed that most facilities already have access to suitable computer equipment and
currently utilize RADIUS, based, in part, on the fact that 651 Emission Statements,
representing more than 97 percent of Emission Statements, are currently submitted
electronicaly. 1t should be noted that the concept for the eectronic submittal of
environmental documents originated from a joint Department and industry “Re-
Engineering Workgroup” severd years ago.

N.J.A.C. 7:27-21.6 Methods to be used for quantifying actual emissions

38.

COMMENT: One commenter expressed opposition to the Department’ s requirement at
N.JA.C. 7:27-21.6(9)1 that afacility use the emisson quantification method specified in
its permit for quantifying its actual emissons, rather than the best avalable quantification
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39.

method listed in Table 3, on the grounds that the method specified in the permit may no
longer be the best method for calculating actual emissions. The commenter recommended
the Department approve the best available quantification method listed in N.J.A.C. 7:27-
21.6(a), Table 3, except where an operating permit defines circumstances such as those
described in N.J.A.C. 7:27-21.6(b) and (c), or contains a quantification method
specifically defined for purposes of emission statements in the permit. (5)

RESPONSE: It istrue that the quantification method specified in a permit may no longer
be the best available quantification method, based on Table 3 - Ranking of Methods for
Quantifying Actual Emissons. The Department bdieves, however, that the method
specified in the permit would gill be the most appropriate quantification method. For one,
the method had been determined for that specific source operation at the time of the
permit review. Secondly, the method would provide consistency between the method
specified in the facility’ s permit to be used to report emissions data for compliance
purposes and the datareported on the facility’s annua Emission Statement. Using this
method would also reduce the record keeping and reporting burden on the facility. The
Department, therefore, is adopting the requirement that a permitted facility use the
emission estimation method specified inits permit for compliance demonstration purposes
for quantifying emissons for its Emisson Statement.

COMMENT: Onecommenter srongly recommended that the Department should rely
upon the source owner’ s certification of the Emission Statement and the source owner’s
knowledge of the process when evduating the emisson estimation method used for
calculating actual emissions on an Emission Statement. Specifically, the commenter
indicated that the Department should accept the submitted emisson saement if it is
certified, the justification utilizes one of the quantification methods listed in Table 3, and
the calculated emissons are not demonstrably incorrect based upon information readily
available at the time of the submission of the Emission Statement. The commenter noted
that N.JA.C. 7:27-21.6 does not authorize the Department to require the use of a higher-
ranked quantification method if such use would conflict with the justification provided
under paragraph 21.6(c). (4)

RESPONSE: The Department is not mandating the use of specific higher-ranked
emission quantification methods in N.J.A.C. 7:27-21.6, Table 3, but rather is providing a
hierarchy of preferred methods. Should a facility determine that a lower-ranked
estimation method is more accurate, the facility is permitted to use that lower-ranked
method under the provisions described in N.J.A.C. 7:27-21.6(b) and (c). If afacility opts
to use an emission estimation method that is lower-ranked than the preferred method, the
facility is required to document and maintain arecord of why the lower-ranked method
was selected. This documentation must be kept on file a the facility and made available to
the Department upon its request and is essential for preparing future Emission Statements.
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40. COMMENT: Onecommenter suggested that the Department change the relative
ranking of the methods listed at N.J.A.C. 7:27-21.6, Table 3, because Method 7,
“Manufacturer’s Estimate,” provides a more accurate emission rate than does Method 6,
the USEPA’s AP-42. The commenter pointed out that the AP-42 Emission Factors are
generally based on an average of teds on different equipment by different manufacturers
and are not as source-specific as the “Manufacturer’ s Estimate.” (11)

RESPONSE: The Department agrees with the commenter that, in certain circumstances,
a manufacturer’ s estimate can be a better estimation method than using the USEPA’s AP-
42 emission factors. Thisoccurs when a manufacturer’s estimate is based on source-
specific information, such as performance stack tests on similar or identical units. On
these occasions, the facility may correctly choose a lower-ranking estimation method
(“Manufacturer’s Estimate”) and document the rationale for using it. However, the
manufacturer’s estimates can also be based on generic emission information for different
types of equipment or dissimilar installations and for a limited number of sources. In these
cases, the USEPA’s AP-42 methodology may be more reliable due to the greater number
of sources included in formulating the estimate. The Department has decided to retain the
current rankingsin Table 3 and continue to provide facilities the flexibility to use a lower-
ranked estimation method in appropriate, documented circumstances.

41. COMMENT: Two commenters recommended that the Department add certain other
USEPA-approved emisson estimation methodologies, such as computer models or
programs (for example, TANKS, WATERY, etc.) or other emission factors developed by
the USEPA for pharmaceutica production and batch processes, such as the Control
Technology Guideines (CTG) and Alternative Control Techniques (ACT) documents, to
N.J.A.C. 7:27-21.6, Table 3- Ranking of Methods for Quantifying Actual Emissions.
Both commenters suggested the Department consider these calculation methods to be of
equal ranking to AP-42 emission factors. (11, 13)

RESPONSE: The Department agrees that the USEPA-approved emisson estimation
methodol ogies mentioned are suitable for estimating actual emissions. These methods, as
well as other USEPA-approved methods, may be consdered of equal ranking to AP-42.
Table3in N.JA.C. 7:27-21.6 has been revised accordingly on adoption. It should be
noted that afacility should dways evaluate available emisson estimation tools to
determine the best methodology for that particular facility and that the rules permit the use
of that method, regardless of its ranking on Table 3, aslong as the rationde for choosing
the method is documented.

N.J.A.C. 7:27-21.8 Certification of information
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42.

COMMENT: Severd commenters stated that N.J.A.C. 7:27-21.8(b)1 should be
modified to also allow paper certification of electronic (RADIUS) Emission Statement
submittals. One commenter noted that electronic certification cannot be used when
software problems with RADIUS result in error messages so that paper certifications are
still necessary and should be allowed by the Department. (1, 5, 6, 11, 12)

RESPONSE: The Department currently accepts paper certification of eectronicaly
submitted Emission Statements and did not intend to eliminate this option. The new
certification provisions at N.J.A.C. 7:27-21.8(b) were intended only to clarify that
insertion of aPIN in the Sgnature area of the certification portion of an dectronic
Emisson Statement would serve the same function as a signature on a paper Emisson
Statement. |n drafting these new provisions, the Department inadvertently failed to
provide for paper certification of electronically submitted Emisson Statements. The
Department is correcting this inadvertent omission by amending N.J.A.C. 7:27-21.8(b)1
upon adoption.

N.J.A.C. 7:27-21.9 Request for extension

43.

44.

COMMENT: Four commenters suggested that the Department amend N.J.A.C. 7:27-
21.9 to permit the Department to extend the Emission Statement due date by publishing a
notice of such extension inthe New Jersey Register. The commenters suggested such
authority as apractical way of deding with instances when rules or reporting systems
undergo significant changes, as was the case in 1999 when it was necessary to synchronize
electronic Emission Statement reporting with the implementation of RADIUS. The
commenters suggested that the extensive changes to RADIUS resulting from the
amendments to subchapter 21 may again require the Department to extend the Emission
Statement due date on a program-wide basis, from beginning with reporting year 2002
(submitted by May 15, 2003) to beginning with reporting year 2003 (submitted in May
2004) or thereafter. (1, 7, 12)

RESPONSE: The Department acknowledges the merit of the commenters suggestion,
but has determined not to include at thistime such a provison for extension of program-
wide submittal deadlines. Should unforeseen circumstances require it to do so, such as
the eventsthat led to the extension of the due date in 1999, the Department would modify
the due dae, as necessary.

COMMENT: One commenter suggested that the Department amend N.J.A.C. 7:27-
21.10 to specify the time by which the Department has to respond to a facility’ s claim of
non-applicability after which time the Department would be precluded from assessng a
penalty against the facility under N.J.A.C. 7:27A- 3.10(m)21. The commenter further
suggested that if the Department takes longer than six months to respond to a request for
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a determination of nonapplicability, it should not assess any penalty under N.J.A.C.
7:27A-3.10(m)21. (4)

RESPONSE: The deadline for the Department to reply to claims of non-gpplicability is
addressed in the rule at N.JA.C. 7:27-21.10(e), which provides that the Department will
respond to all claims received between February 2 of the preceding calendar year and
February 1 of the current year by April 1 of the current year. The Department’ sfailure to
meet this deadline for response does not preclude an enforcement action, but afacility’s
pending claim of non-applicability would certainly be considered in the Department’s
decision to pursue an enforcement action on a case-by-case bass.

NJ.A.C. 7:27-22.31 Fees

45.

COMMENT: Three commenters inquired whether the Department intends to assess
emission fees for emissions of the new pollutants added to the Emission Statement
reporting requirements. One commenter pointed out that N.J.A.C. 7:27-22.31(b)3
provides for the collection of fees “payable on all emissons of any regulated ar
contaminant except CO” but fails to provide a list of the specific air contaminants for
which fees may be charged, allowing for a possible interpretation of N.J.A.C. 7:27-22.31
to include the contaminants now covered by the reporting requirements of subchapter 21.
Another commenter recommended that the Department seek input from the affected
industries prior to changing the emission fee sructure to incorporate new emission fees.
This commenter expressed concern that raising emission fees could have negative
economic implications for businesses in New Jersey. The commenter recommended that
the Department list the individua pollutants for which feeswill be charged. (7, 10, 12)

RESPONSE: The Department’s emission fee schedule is governed by both N.J.A.C.
7:27-22.31(b)3 in the Operating Permit rule, and the New Jersey Air Pollution Control
Act (APCA), in particular, N.J.S.A. 26:2C-9. Thisrule adoption has no effect onthe
emission fee provisions of either N.J.A.C. 7:27-22.31 or the APCA, and thus does not
affect the universe of air contaminants for which emission fees are assessed. Should the
Department at some future date consder expanding this universe of assessable air
contaminants it will do so by providing adequate notice.

Summary of Agency-Initiated Changes Upon Adoption:

The Department has made a number of changes on adoption, as follows:
At N.JA.C. 7:27-21.1, the Department is correcting “SIC” to “SIP”;

At N.JA.C. 7:27-21.3(h), in response to a comment regarding the role of the Guidance
Document in determining which emissions need not be reported, the Department has
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modified the text at N.J.A.C. 7:27-21.3(h)2 and 3 to clarify that the Guidance Document
will continue to provide guidance in the form of examples of those emissions that are
otherwise accounted for in the emissions inventory that the State submits to the USEPA
for inclusion inthe SIP. Consistent with the Department’ s current practice, facilities can
contact the Department’ s Emission Statement unit if they require additiona guidance and
adetermination as to whether specific emissions are otherwise accounted for in the State’s
emissons inventory.

At N.JA.C. 7:27-21.5(d)2i, the Department is adding an “and” between the provisions of
N.JA.C. 7:27-21.5(d)2i and 2i;

At N.JA.C. 7:27-21.5(e)1, the Department is adding an inadvertently-omitted “the’;

At N.JA.C. 7:27-21.5(f)2iii, the Department has deleted a misplaced end parenthesis that
occurs following theword “fuel”;

At N.JA.C. 7:27-21.5(h), the Department is deleting an extraneous “and”;

At N.JA.C. 7:27-21.6(a)1, the Department isdeleting an extraneous “,” (comma);
AtN.JA.C. 7:27-21.6(8)2,(b), (b)1, (b)2, (¢), (€)1, and N.J.A.C. 7:27-21.7(a)3, the
Department is hyphenating the terms “higher-ranked” and “lower-ranked,” wherever these
terms appear in these provisions;

At N.JA.C. 7:27-21.10(a), the Department is making a grammatical correction to change
“ar’ to “is’ and isreplacing “the table’” with “Table 1” for greater darity;

At N.JA.C. 7:27-21.10(b), the Department is deleting the extraneous “ official and the”;
and

At N.JA.C. 7:27-22.6(f)(4), the Department is deleting a superfluous “(on and after
operative date of these amendments).”

Federal Standards Statement

Executive Order No. 27 (1994) and N.J.SA. 52:14B-1 et seqg. (P.L. 1995, c. 65) require
State agencies tha adopt, readopt or amend State rules which exceed any Federal standards or
requirements to include in the rulemaking document a Federa standard analysis.

The Department has compared the adopted amendments to N.J.A.C. 7:27-21, Emisson
Statements, to andogous Federal regulatory requirements. It has determined that the portions of
the adopted amendments to N.J.A.C. 7:27-21 that pertain to the reporting of PM, ; and ammonia
(NH,), aprecursor to the formation of PM, 5, are needed in order to comply with the Federal
regional haze and visibility requirements set forth at 42 U.S.C. 887491 and 7492 and the Federal
regional haze regulations, adopted on July 1, 1999, at 40 C.F.R. Part 51. Under the Federa
regulations, states are required to work together regionally to develop regional PM,  and NH,
emission inventories. The Department is adopting provisions pertaining to the reporting of PM, ¢
and NH, in order to comply with the State’ s emission reporting obligations under the USEPA’s
recently-adopted Consolidated Emission Reporting Rule (67 Fed. Reg. 39602 (Monday, June 10,
2002)(40 C.F.R.51, Subpart A). Finaly, the Department is adopting provisons pertaining to the
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reporting of PM, . and NH, in order to comply with the obligation under Section 110 of the
Federal Clean Air Act (42 U.S.C. §7410) to prepare a State Implementation Plan for PM, ; should
any areaof the State be found in non-attainment with the National Ambient Air Quality Standard
for PM, ..

The portions of the adopted amendments to N.J.A.C. 7:27-21 that pertain to reporting of
emissons of greenhouse gases and TAPs are not being promulgated under the authority of or in
order to implement or comply with any program under Federal law, or under a State statute that
incorporates or refersto Federal law, Federa standards or Federa requirements. The Department
has determined that at present there are no analogous Federal regulatory requirements. No
Federal laws or regulationsrequire that a State mandate that its facilities report their actual
emissions of greenhouse gases or hazardous air pollutants. The Department is proposing these
amendments based on its determination that the reporting of actual emissions of certain
greenhouse gases and air toxics is necessary to provide the Department with sufficient information
to determine if the hedth, safety and welfare of New Jersey citizens is sufficiently protected; to
develop well-targeted and cost-effective regulatory programs, if and as needed; and/or to track
progress toward meeting the State’ s environmental goas. The Socia, Environmental, and
Economic Impact statements of the proposal of thisrulemaking provide a more detailed
discussion of the policy reasons for adopting these additional reporting requirements and the costs
and ben€fits of the rulemaking, respectively.
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Full text of the adoption follows (additions to proposal indicated in boldface with asterisks
*thus* ; deletions from proposal indicated in brackets with asterisks *[thus] *):

SUBCHAPTER 21. EMISSION STATEMENTS
7:27-21.1 Definitions

The following words and terms, when used in this subchapter, have the following meanings,
unless the context clearly indicates otherwise.

“Activity rate'throughput” means a measurable factor or parameter that relates directly or
indirectly to the emissons of a source operation or a facility during a given time period (for
example, hour, day, or year). Depending on the type of source operation(s) or facility being
considered, this term may refer to the amount of fuel combusted, raw material processed, product
manufactured, or material handled or processed during the time period. It istypically the value
that is multiplied against an emission factor to generate an emissions estimate for the time period.

“Ammonid’ or “NH,,” means a colorless, pungent gas at standard conditions, having a
molecular composition of one nitrogen atom and three hydrogen atoms.

“AP-42" meansthe January 1995, 5th edition, of the manual entitled "Compilation of Air
Pollutant Emission Factors,” which is published by the EPA, and including supplements A, B, C,
D, E, F, and G and any subsequent revisons Thisdocument may be obtained from the National
Technical Information Service (NTIS), 5285 Port Royal Road, Springfidd, Virginia 22161, (703)
487-4650; or from the Superintendent of Documents, Government Printing Office, Washington,
D.C., 20402, (202) 783-3228. In addition, this document can be accessed electronically through
the EPA Technology Transfer Network CHIEF site on the worldwide web at
http://www.epa.gov/ttr/chief/ap42.html.

“Carbon dioxide” or “CO,” means a colorless, odorless, tasteless gas at standard conditions,
having a molecular composition of one carbon atom and two oxygen atoms.

“Carbon monoxide” or “CO” means a colorless, odorless, tageless gas at standard
conditions, having amolecular compostion of one carbon atom and one oxygen aom.

“Deivery vessel” means any vehicle desgned and congdructed or converted to be capable of
transporting liquid VOC cargo such as gasoline or fuel oil. Thisterm includes, but isnot limited
to, tank trucks, tank trailers, railroad tank cars, and marine tank vessels.

“Department” means the New Jersey Department of Environmental Protection.

“Distillates of air” means the following chemical species: helium (He), nitrogen (N,),
oxygen (O,), neon (Ne), argon (Ar), krypton (Kr), and xenon (Xe).
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“Emission Inventory Improvement Program” or “EINP” isa program developed by loca and
State ar pollution control officers and the EPA to improve the accuracy and quality of the
emissons data reported by facilitiesto the states used for emisson inventory development for
submittal to the Federa government pursuant to 40 C.F.R. Part 51. This plan includes amulti-
volume reference of emission estimation methods that can be dectronically accessed at the EPA
Chief website a http:www.epa.gov/ttn/chief which provides the most current, accurate emisson
estimation caculation methods for determining actual emissons of al air contaminants from dl
types of source operations.

“Emission point” means a gack, chimney, door, window, vent, or any other opening where
air contaminants are emitted to the atmosphere.

“Emission Statement Guidance Document” refers to the 1999 Emission Guidance Document
and any addendum or subsequent revision, published at the Department’ swebsite at
http:/www.gate.nj.us/dep/agm/es/emission.html. This publication is updated annudly to
incorporate the Department’ s latest guidance regarding Emission Statement policies, reporting
procedures and format. Thisinformation is provided in order to assist the owner or operator of a
facility subject to this subchapter with the process of completing, certifying and submitting an
Emisson Statement.

“Facility” means the combination of all structures, buildings, equipment, control apparatus,
storage tanks, source operations, and other operationslocated on asingle Ste or on contiguous or
adjacent sites and that are under common control of the same person or persons.

“Fugitive emissons” means any air contaminant emissons released directly or indirectly into
the outdoor amosphere which can not reasonably passthrough a sack or chimney.

“Inggnificant source operation” means a source operation that isnot a “ significant source
operation” as defined in this section.

“Maximum design capacity” means, in reference to a source operation, its maximum
capability, per period of time, to operate, to consume a process input or to generate a product.
This term may be expressed in units such as the maximum number of kilowatt-hours of electricity
that a combustion unit is capable of producing per hour or the maximum amount of a raw meterial
that may be processed per day.

“Methane” or “CH,” means a colorless, odorless, flammable gas at standard conditions,
having a molecular composition of one carbon atom and four hydrogen atoms.

“NAICS code” means the North American Indudtrial Classification System code, assigned
by the United States Office of Management and Budget, which classifies establishments according
to thetype of economic activity in which they areengaged. A NAICS manudl is avallable from
the National Technical Information Service, 5285 Port Royal Road, Springfidd, VA 22161.

35



This adoption was filed with the Office of Administrative Law which may have edited it before publishing it in the New Jersey Register.
Please refer to the February 18, 2003 New Jersey Register for the official text of the adoption.

“Operating certificate” or “certificate” meansa “Certificate to Operate Control Apparatus or
Equipment” issued by the Department pursuant to N.J.S.A. 26:2C-1 et seq., and in particular
N.J.S.A. 26:2C-9.2, and the implementing rulesat N.J.A.C. 7:27-8.

“Operating time’” means, for a control apparatus that serves a source operation, the amount
of time that the control gpparatusisin use.

“Ozone season” means the portion of each year beginning May 1 and ending September 30.

“Person” means an individual, public or private corporation, company, partnership, firm,
association, society, joint sock company, international entity, institution, county, municipdity,
state, interstate body, the United States of America, or any agency, board, commission, employee,
agent, officer, or politica subdivision of a gate, an interstate body, or the United States of
America

“PM, " means adass of air contaminants which includes all particulate matter having an
aerodynamic diameter less than or equal to anominal 2.5 microns.

“PM,,” means adass of air contaminants which includes al particulate matter having an
aerodynamic diameter less than or equal to anominal 10 [micrometers] microns.

“Reasonably available” means, with respect to amethod of quantification, utilizing data or
information that is aready in the possession of aperson a the time of reporting or which can be
obtained by such person through public sources. For example, a quantification method utilizing
emission factors set forth in an AP-42 document is a reasonably avail able method.

“Reporting year” meansthe caendar year during which emissonsreported in an Emisson
Statement were emitted , except that carbon monoxide emissions emitted in December of the
preceding caendar year shdl also be reported as part of the peak carbon monoxide season
emissions in agiven year.

“Regponsible officid” has the same meaning as defined for thisterm at N.JA.C. 7:27-1.4.

“SCC code” means the eight digit Source Classification Code published by EPA that
provides a detailed specification of a process. See EPA document “ AIRS Fadility Subsystem
Source Classification Codes and Emission Factor Listing for Criteria Air Pollutants” EPA
450/4-90-003, which may be obtained from the National Technical Information Service (NTIS),
5285 Port Royal Road, Springfield, Virginia, 22161, (703) 487-4650 or the Superintendent of
Documents, Government Printing Office, Washington, D.C., 20402, (202) 783-3228.

“Seasonal throughput” meansthe activity rate/throughput for any specific season, such as
the peak carbon monoxide season, the 0zone season, or the peak ozone season.

“Significant source operation” has, one of the following meanings:

1. Inrespect to asource operaion at afacility which is subject to the operating permit

requirements of N.J.A.C. 7:27-22, this term has the meaning defined for the same term
at N.JA.C. 7:27-22.1;
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2. Otherwise, this term has the meaning defined for the same term at N.J.A.C. 7:27-8.1,
except that for the purposes of this subchapter, no source operation shall be excluded
from being classified as a significant source operation solely becauseitisa
grandfathered source. That is, even though for the purposesof N.J.A.C. 7:27-8, a
source operation would be excluded from being classified as a significant source
operation if it meets the following three criteria, it is not so excluded for the purposes
of this subchapter:

I.  The source operaion wasin operation prior to the date that source operations of
its kind were subject to permit requirements under N.J.A.C. 7:27-8;

il.  The source operation has not been reconstructed or modified since that date
referenced in 2i above; and

iii.  The source operation isstill operable.

“Source emisson testing” means the testing of a discharge of any air contaminant from a
source operation through any stack or chimney.

“Source operation” means any process, or any identifiable part thereof, that emits or can
reasonably be anticipated to emit any air contaminant @ther directly or indirectly into the outdoor
atmosphere. A source operation may include one or more pieces of equipment or control
apparatus.

“State implementation plan *[(SIC)]**(SIP)* means a plan for the attainment of any
NAAQS, prepared by a state and approved by the EPA pursuant to 42 U.S.C. § 7410.

“State Plane Coordinates’ means a geographic reference system in the horizontal plane,
which has been developed and is maintained by the Department, describing the position of points
or features with respect to other pointsin New Jersey. Information about this system may be
obtained from the Department’ swebste at: http://www.date.nj.us/dep/GIS; from the
Department’ sBureau of Geographica Information and Analysis by e-mail at:
gisnet@gis.dep.state.nj.us.

“Subject to operating permit requirements’ means, with respect to a fadility, that the owner
or operator of the facility:

1. Isrequired to obtain an operating permit for the facility pursuant to N.J.A.C. 7:27-22;

or

2. Hasvoluntarily gpplied for an operating permit for the facility and an operating permit

has been issued by the Department for the facility.

“Sulfur dioxide” or “ SO,” means a colorless gas at standard conditions, having a molecular
composition of one sulfur atom and two oxygen atoms.

“Submittal year” means the calendar year in which an Emission Statement is required to be
submitted. Thisterm may be contrasted with the term “reporting year,” defined above, which is
the temporal period during which the emissions that are reported in an Emission Statement are
emitted.
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“Totd suspended particulate matter”or “TSP” means any air contaminant dispersed in the
outdoor amosphere which exists as solid particles or liquid particles at sandard conditionsand is
measured in accordance with N.J.A.C. 7:27B-1; 40 C.F.R. 60, Appendix A, Methods 5 through
5H; or another method approved by the Department and EPA.

“Toxic air pollutant” or “toxic’ means any of the substances liged in N.J.A.C. 7:27-21,
Appendix 1, Table 1, incorporated herein by reference.

“U.S.C.” means the United States Code.

7:27-21.2 Applicability

(@ Thissubchapter appliesto afacility if the facility emits or hasthe potentid to emit, directly
or indirectly to the outdoor atmosphere, any air contaminant listed in Table 1 below a a rate
greater than or equal to the applicable reporting threshold given in Table 1.

TABLE 1
AIR CONTAMINANT REPORTING THRESHOLDS

Air Reporting Threshold
Contaminant (Tons per Year)
vVOC 10
NO, 25
CO 100
SO, 100
TSP 100
PM.s 100
PM, 100
NH, 100
Pb 5

(b) With respect to the provisions of (a) above, the following apply to the determination of
either afacility’ s potential to emit or its actual emissions:

1. Emissions associated with any delivery vessel loading operation shall be
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included in the determination,

Emissions from any delivery vessel that is to be considered a stationary storage tank,
which is subject to the requirements of N.J.A.C. 7:27-16.2 pursuant to N.J.A.C.
7:27-16.2(j) also shall be included in the determination; and

All other emissions associated with ddivery vessels (for example, motor vehicle
tailpipe emissions, locomotives, and tugboats) shall be excluded from the
determination.

(No change.)

7:27-21.3 Generd provisons

The owner or operator of afacility to which this subchapter applies, pursuant to N.J.A.C.
7:27-21.2 and (c) below, shall submit to the Department an Emission Statement for each
reporting year in accordance with this subchapter. The Emission Statement shall report the
actual air contaminant emissions released from the facility directly or indirectly into the
outdoor atmosphere during the year.

An Emission Statement shall include the information required under N.JA.C. 7:27-21.5 and
shall include emission information for the following air contaminants:

2.
3.
(©) - (d)
@
()

1.

If the facility’s potential to emit VOC isless than 25 tons per year and if the facility’s
potential to emit each of the other air contaminants listed in Table 1 at N.J.A.C.
7:27-21.2 isless than the applicable reporting threshold set forth in Table 1 such that
the facility is subject to Emisson Statement requirements only because its potential to
emit VOC isequd to or greater than 10 tons per year, emission information shall be
reported only for:

i.  Thefollowing three Table 1 air contaminants. VOC, NO, and CO; and

ii.  Beginning with the Emission Statement for reporting year *[2004]* *2005* and
for each year thereafter, each of the toxic air pollutantswhich arelisted in
N.JA.C. 7:27-21, Appendix 1, Table 1 and for which the facility has a potential
to emit that isequd to or greater than the gpplicable reporting threshold given in
N.JA.C. 7:27-8, Appendix 1, Table B, Reporting and SOTA Thresholds for
HAPSs,

If the facility’s potentid to emit VOC is equal to or greater than 25 tons per year or if

the facility’ s potential to emit any other air contaminants listed in Table 1 at N.J.A.C.

7:27-21.2 is equd to or greater than the reporting threshold, emisson information
shall be reported for the following:

i.  Each of the air contaminants listed in Table 1 at N.J.A.C. 7:27-21.2, except that
the reporting of emission information for PM, ; and NH, shall not begin until the
Emission Statement for reporting year *[2002]* *2003*;

ii.  Beginning with the Emission Statement for reporting year *[2002]* *2003* and
for each year thereafter, the greenhouse gases CO, and CH, ;and

li.  Beginning with the Emission Statement for reporting year *[2002]* *2003* and
for each year thereafter, each of the toxic air pollutantswhich arelisted in
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(©)

N.JA.C. 7:27-21, Appendix 1, Table 1 and for which the facility has a potential
to emit that isequd to or greater than the applicable reporting threshold listed in
N.JA.C. 7:27-8, Appendix 1, Table B, Reporting and SOTA Thresholds for
HAPs.
Once an Emission Statement has been submitted for afacility, the owner or operator shall
submit an Emission Statement for such facility in each subsequent submittal year unlessthe
following conditions are met:
1. By February 1 of the submittal year the owner or operator submits a claim of non-
applicability to the Department pursuant to N.J.A.C. 7:27-21.10; and
2. By April 1 of the submitta year, the Department affirmsthat it concursthat the
requirements of this subchapter no longer gpply to the facility.

(d) The owner or operator of afacility subject to this subchapter is responsible for ensuring

(©) -

(h)

compliance with all requirements of this subchapter. An owner or operator who fails to

submit an Emisson Statement that is required under this subchapter, submits an Emission

Statement with incomplete information, or otherwise fails to comply with any provision of

this subchapter shall be subject to civil penalties in accordance with N.JA.C. 7:27A-3 and

applicable criminal penalties including, but not limited to, those set forth at N.J.A.C.
26:2C-19(f). If thereis morethan one person who isan owner or operator of afadility,
each such person shall be jointly and severaly liable for such civil and criminal penalties.
(e) recodified as (e) - (g) (No change in text.)

With respect to the provisons of N.J.A.C. 7:27-21.5, the following shall apply to any

determination of which emissons to report in an Emisson Statement:

1. All emissions at the facility (for facility-wide reporting) or associated with a source
operation (for source operation level reporting) shal be included in afacility’s
Emission Statement, including, but not limited to, the following:

I.  Emissions from source operations that are classified as “ggnificant source
operations,” “inggnificant sources,” or “exempt activities’ under the permitting
rulesat N.JA.C. 7:27-8 or 22;

ii. Emissions associated with any delivery vessdl loading operation; and

il.  Emissions from any delivery vessel that is to be considered a stationary storage
tank pursuant to N.J.A.C. 7:27-16.2());

2. Notwithganding (h)1 above, the following types of emissons shall be excluded from
the emissons reported in an Emisson Statement:

i Emission from source operations *[which are area sources or mobile sources,
and whose emissons are accounted for by the Department and are included in
the area source and mobile source components of the air emisson inventory.

3. Notwithganding (h)1 above, the following types of emissons shall be excluded from
the emissons reported in an Emisson Statement:

I.  Emissonsfrom “otherwise accounted-for sources.” “Otherwise accounted for
sources’ are:
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(1) Sources of emissions]* that the Department accounts for, in the emissions
inventory submitted by the State to the EPA for incluson in the State
Implementation Plan, other than by reliance on information in Emission
Statements. Examples *[of such sources of emissions]* include
*emissions from* the painting of sructures a the facility *[and]* *,
emissions from* light-duty motor vehiclesdriven at the facility*[;]* and
*emissions from delivery vessels such as locomotives and tugboats.
Further examples are provided

*[(2) Listed and identified as not to be reported]* in the Department’s

Emission Statement Guidance Document*[; and
ii.  Except for the types of emissions listed in (h) Lii and iii above, emissions
associated with delivery vessels (for example, motor vehicle tailpipe emissions,
locomotives, and tugboats)]*.

7:27-21.4 Procedure for submitting an Emission Statement
For an Emission Statement submitted for reporting year 2001 or earlier, the following
procedures apply:

(@

()

1.

The Emission Statement shall be submitted to the Department on or before:

I. May 31, 1993 for afacility subject to this subchapter due to the emissons of
1992; and

ii.  For each following year, April 15 of each calendar year following any calendar
year in which the facility is subject to this subchapter;

The Emission Statement shall be submitted on aform obtained from the Department at

the address listed in (c) below; and

Any owner or operator submitting an Emisson Statement shall transmit the Emisson

Statement to the Department on paper. With the written prior approval of the

Department, an Emisson Statement may be submitted on computer diskette or

electronically, in aform approved by the Department, in lieu of a submission of an

Emission Statement on paper.

For an Emission Statement submitted for reporting year 2002 or later, the following
procedures apply:

1.

Unless the owner or operator obtains approval pursuant to (d) below to submit an

Emission Statement on paper, each Emission Statement shall be submitted to the

Department electronicdly usng the Remote Access Data Information User System

(RADIUS) software (or its successor software) available from the Department at the

address given at (c) below;

If a claim of confidentiality is being asserted for any information in an Emisson

Statement, pursuant to (€) below, the following shall apply:

i. A version of the Emission Statement which is complete, except that it omitsthe
information which is claimed to be confidential, shall be submitted to the
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Department. This document shall be submitted el ectronically unless the owner
or operator obtains approval to submit it on paper pursuant to (d) below.
Information included in any dectronic submittal shall be information for which
no claim of confidentidity is being made;

ii.  Inaddition to the submittal made pursuant to (b)2i above, a complete version of
the Emission Statement shall aso be submitted on paper, and it shal include the
information that is claimed to be confidential aswell as all other information
required; and

iii.  Theinformation given in both versions of the Emission Statement shall be
identicd, except that the information claimed to be confidential shall be omitted
from the version submitted pursuant to (b)2i above; and

An Emission Statement shall be submitted to the Department by the following due

date:

i.  For submittalson paper pursuant to (d) below, by April 15 of the submittal year;
and

il.  For electronic submittas (for example, those submitted by diskette or e-mail), by
May 15 of the submittal year; this due date shdl also apply to the paper copy of
the Emission Statement submitted when certain information in the eectronic
verson of the Emission Statement is clamed to be confidentid.

(¢) The Department’s Bureau of Air Quality Planning shall be the Department’s point of contact
for the Emisson Statement program. As such:

1
2.

Emission Statements shal be submitted to the Bureau:

Documents useful to persons preparing Emission Statement submittals, such asthe
Department’ s Emission Statement Guidance Document, copies of forms, and
instructions, may be viewed and downloaded from the Bureau's web page at
http://www.state.nj.us/dep/bagp/: and

The Bureau may be contacted for ingructions on how to download a copy of
RADIUS, to obtain any documents referenced in this subchapter, or to seek answers
to questions pertaining to the Emisson Statement Program. The Bureau may be
contacted by phone ((609) 292-6722) or e-mail a_emis_statement@dep.state.nj.us.
Correspondence shall be sent to the Bureau at the following address:

Bureau of Air Quality Planning

Department of Environmental Protection

P.O. Box 418

Trenton, N.J. 08625-0418

Attn: Emisson Statements

(d) Ifitisahardship for an owner or operator to submit an Emission Statement eectronicdly,
the owner or operator may request gpprova from the Department to submit the Emisson
Statement on a paper form. The Department shall approve such a request provided that:

1.

The request is certified by the responsible officid in accordance with N.J.A.C. 7:27-
1.39 and submitted to the Department no later than March 1 of the submittal year;
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(€)

2. Theowner or operator explains:
i.  The grounds of the hardship electronic submittal would impose; and
ii.  The effort(s) the owner or operator will make to ensure the facility’ s ahility to
make electronic submittalsin the future; and
3. Theowner or operator agrees to make every effort to become able to submit the form
electronicaly in future years.
Any person who submits information to the Department may assert a confidentidity claim
for that information in accordance with N.J.A.C. 7:27-1.6. Emissions information, as
established at N.JA.C. 7:27-1.18, isnot confidentiad. The Department will process and
evaluate confidentidity claimsin accordance with N.J.A.C. 7:27-1.6 through 1.30 inclusive.

7:27-21.5 Required contents of an Emission Statement

(@

()

(©)

Any owner or operator who submits an Emission Statement to the Department shall include
the following, as an integral part of the Emisson Statement:
1. Identification of the reporting year for which the statement is being submitted;
2. A certification, in accordance with the requirements of N.J.A.C. 7:27-21.8; and
3. Thedate of the signature of certification, and the name, title, mailing address, and
telephone number of the responsible official certifying the Emisson Statement.
An Emission Statement shall include the following facility identification information:
1.  (Nochange)
2.  Facility location description, induding, but not limited to:
i.  Thefacility’s street address;
ii.  The county in which the facility is located,;
li.  The mailing address of the facility, including its zip code; and

iv. Thefacility’s State Plane coordinates given as its New Jersey or Universal
Transverse Mercator (UTM) coordinates; or its latitude and longitude;

3.  Thefacility ID number, as assgned by the Department;

4. Classification by organization type (for example, corporation, partnership,
municipality);

5. The NAICS code(s) which apply to the facility;

6. Thefacility type (that is, major or minor). For the purposes of this subchapter a
facility isamajor facility if it is subject to operating permit rules under N.J.A.C. 7:27-
22; otherwise it isa minor facility;

7.  New Jersey Employer Identification Number;

8.  Number of employees; and

9.  The name(s) of the owner(s) or operator(s) of the facility and the Emission Statement

contact person; and, for each, contact information such as title, mailing address, and
telephone number.
An Emission Statement shall include information identifying all source operations, located at
the fadlity. Thisinformation shall include, but not be limited to, the following:
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1

Information on each of the facility’ s significant source operations, including but not
limited to, the source ID number; its equipment type (for example, boiler, degreaser,
surface coating equipment); a description of the source operation; its maximum design
capacity; identification of any control apparatus associated with the source operation;
(for combustion sources) the types of fuels burned; and any permit or operating
certificate numbers assgned to the source. Additionally, other source characteristics
and parameters may be required to be reported which allow the Department to
calculate or verify the calculation of emissions,

I nformation on each of the facility’ sindggnificant source operations, incduding but not
limited to, its source ID number, its equipment type, and a description of the source
operation;

I nformation on sources of fugitive emissons a the facility that are not associated with

any source operation, including, but not limited to, description of the activity that

causes the fugitive emissions and a source | D number, if available; and

If apermit has been issued by the Department for a batch production plant at the

facility, information on each operating scenario approved for the batch production

plant. Theinformation shal include a description of the batch production plant and

other information including, but not limited to;

i.  AnID number;

ii. A description of approved operating scenarios including, but not limited to, the
stepsin the scenario and the SCC code of the scenario;

iii.  ldentification of any source operations and control gpparatus in the batch
production plant;

iv. The operation type (for example, steady-state); and

v.  Any permit or operating certificate numbers.

(d) With respect to each of the source operations identified pursuant to (c) above, the following
information shall be provided:

1.

For each significant source operation, information on each control apparatus serving

the source operation, including, but not limited to;

I Its control device ID number;

ii. A description of the control apparatus;

iii.  Clasdfication as a primary, secondary or tertiary control apparatus;

iv. ldentification of the control apparatus by type (for example, adsorber, condenser,
flare); actual capture and removal efficiency and actual overdl control efficiency;

v.  *[Actual]**Overall control efficiency, actual* capture *efficiency* and
*actual* removal efficiency *[and overall control efficency] * *, or if the
actual capture efficiency or the actual removal efficiency is unavailable, the
design capture efficiency or the design removal efficiency may be
substituted*;

vi. The operating time of the control apparatus; and
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4.

vii. ldentification of the source operation(s) served by the control apparatus,

| dentification of each of the facility’ semission points, and, for each of these emisson

points, information including, but not limited to, its |D number; a description of the

emission point; whether it is a source operation or fugitive emissions; *[whether it is
served by a control apparatus and, if so, a description of the control apparatus;]* and
information characterizing emissions from the emission point, including but not limited
to, the following:

i.  Release height (for example, height above ground level where the air
contaminant is emitted to the atmosphere), release volume and release
temperature; *and*

ii.  *[Description of terrain, surrounding structures, and other features (for example,
the distance to the property line, specification of adjacent structures, and terran
descriptions such as mountainous, urban, or rural);

ii.]* Stack or vent diameter a point of emissions (the insde diameter of vent at the
point of emission to the amosphere);

*[iv. Frequency and/or duration of release;

v.  Concentration of an air contaminant in an emission stream (for example, the
amount of an emission stream constituent relative to other stream constituents,
expressed in gppropriate units (parts per million (ppm), volume percent, or
weight percent)); and

vi. Density of the emissions stream or its average molecular weight (for example,
density expressed as a fraction or multiple of the density of air; or molecular
weight);]*

The class(es) or specie(s) of air contaminant emissions (for example, VOC, SO,) that

the source operation, together with the associated control apparatus, has the potential

to emit; and

The source(s) of fugitive emissions associated with each source operation.

(e) An Emisson Statement shall include facility-wide emisson information and emission
information at the source operation level asfollows:

1.

2.

Facility-wide emission information shall be given for al air contaminants required to be
included in *the* facility’s Emission Statement pursuant to N.J.A.C. 7:27-21.3(b); and
Emission information shall be given at the source operation level for al of the ar
contaminants listed in Table 1 at N.J.A.C. 7:27-21.2, except that:
i.  Source operation leve information shall not be reported for PM, . and NH,; and
i.  If thefacility’s potentiad to emit VOC islessthan 25 tons per year and if the
facility’ s potentid to emit each of the other air contaminants listed in Table 1
*[at N.J.A.C. 7:27-21.2]* is less than the gpplicable reporting threshold set forth
*[at N.J.A.C. 7:27-21.2]* in Table 1, source operation level emisson
information shall be given only for NO,, VOC, and CO.
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(f)

Emissions information included in an Emission Statement pursuant to (€) above shall be
provided in format acceptable to the Department and on an Emission Statement form
obtained from the Department. This information shall include the following:

For each air contaminant, information pertaining to the amount of air contaminant
emitted, given on a facility-wide bass or on the source operation level (as applicable
pursuant to (e) above), induding, but not limited to:

1.

o0 kw

The actual emissions of the air contaminant during a specified time period,
including the actual emissions of VOC and NO, in tons during the ozone season
and in pounds per day during the peak ozone season. Such emissions may be the
total facility-wide emissons, emissions from a specific source operation,
emissions from a specific emisson point, and fugitive emissons associated with
specific source operations or other fugitive sources; and

The average actual emission rate for a specified time period, including the
average actual rate of emissions of VOC or NO, in pounds per day of operation
during the peak ozone season; or the average actual emissions of CO in pounds
per day of operation during the peak carbon monoxide season. Such emissions
may be, for a specific time period or season, the total facility-wide emissions,
emissions from a specific source operation, emissonsfrom a specific emisson
point, and fugitive emissions associated with specific source operations or other
fugitive sources;

Parameters used in calculating emissions, including but not limited to:

iv.

Specific dimensions of a source operation (for example, for a storage tank, tank

type and tank diameter and height);

Process inputs, intermediates, outputs, and wastes (for example, material stored

in sorage tanks);

The type and amount of fuel burned in acombustion unit and the heat content of
the fuel*[)]*; or

The desgn and firing method of a combustion unit;

The method used to quantify actual emissions selected pursuant to N.JA.C. 7:27-21.6;
Any emission factor used to determine actual emissions;

The units in which the emissions are reported (for example, tons or pounds per hour);
Informatlon pertaining to operation, including, but not limited to:

The activity rae/throughput during a specific time period, (per year, per quarter,
or per season such as the peak ozone season);

For each quarter, the quarterly activity rate/throughput, expressed as a
percentage of actua annual activity rate/throughput;

The types and amounts of fuel burned, processinputs consumed, or intermediate
or final product produced;

The totd actua hours of operation (per day, per week, per season, per year, or
other period); and
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(9)

(h)

(i)

v.  The average number of hours of operation per day or week or other period; and

7. ForVOC, NO,, and CO, aprojection of the amount of increase or decrease in
emissions expected in the future, given as a percentage of the reporting year's
emissions.

To simplify the reporting of emissions from a source operation with minima emissions, an

owner or operator may dternatively report the source operation’s potentia to emit a given

air contaminant asits actual emissons of the air contaminant, provided that:

1. The Emission Statement reflects that simplified reporting isbeing used;

2. Theair contaminant being reported is one that islised in Table 2 below; and

3. The source operation has a potentid to emit the ar contaminant in an amount that is
less than or equal to the criteria amount givenin Table 2 below.

TABLE 2
APPLICABILITY CRITERIA FOR SIMPLIHED REPORTING

Air Contaminant Criteria Amount

VOC, NO,, CO, SO,, TSP, 1.00 ton per year
PM,,, PM, ., or NH,

Pb 0.10 tons per year

In reporting source operation level emissionsinformation in an Emission Statement, fugitive
emissons associated with a source operation shdl be reported as part of the emissons of
that source operation. In facility-wide reporting, a facility’s cumulative tota fugitive
emissions shall be given as an aggregation of all fugitive emissons at the facility that are not
associated with a specific source operation; *[and]* these cumulative tota fugitive
emissions shal be added to the facility’ s other emissions to determine the facility’ s total
emissions.

(No change in text.)

7:27-21.6 Methodsto be used for quantifying actua emissions

(@

The method used for quantifying actual emissonsfor use in preparing emisson

information required at N.J.A.C. 7:27-21.5(e) shall be determined as follows:

1. If a permit or certificate issued by the Department pursuant to N.J.A.C. 7:27- 8 or
22*[,]* specifies amethod for quantifying actual emissons of agiven air
contaminant, then that method shall be used; and

2. For all other cases, the method that shal be used is the best available quantification
method selected from Table 3 below. The best available quantification method is a
method listed in Table 3 that is reasonably available, as defined at N.J.A.C. 7:27-
21.1, and provides the most accurate estimation of the actual emissons from the
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source operation. An owner or operator submitting an Emission Statement shalll
presume that the *[highest ranked]* *highest-ranked* method in Table 3, which
Isalso reasonably available, is the best available quantification method and use that
method, unless a different method is selected pursuant to (b) below.
TABLE 3
RANKING OF METHODS
FOR QUANTIFYING ACTUAL EMISSIONS

Rank M ethod

1 Continuous Emissions Monitoring

2 Predictive Emissions Monitoring

3 Department Approved and Supervised Source Emission Testing Performed

during the Reporting Y ear

Department Approved and Supervised Source Emission Testing Performed

inaPrior Year

Mass/Material Balance

AP-42 Emission Factor *or Other EPA-Approved Emission Estimation

Methodology (for example, TANKS4 and WATERY9)*or Selection of a

Source Emission Test for a Similar Size Unit from the AP-42 Basis and

Background Documents

Manufacturer’ s Estimate

Others (including):

-Indugtry Coundcil or Organization Emisson Factor

-Source Emission Testing Not Approved or Supervised by the Department

-Good Engineering Judgement/Factor

(b) A method listed in Table 3, which is ranked lower than the *[highest ranked]* *highest-
ranked* reasonably available method, may be used to quantify actual emissions for an

Emisson Statement if any of the following conditions are met:

1. The owner or operator can demonstrate that use of the *[lower ranked]* *lower-
ranked* method results in more accurate quantification of emissions than what
would have been achieved using any *[higher ranked]* *higher-ranked* method
tha is reasonably available; or

2. Use of the *[lower ranked]* *lower-ranked* method is consistent with EPA’s
guidance, including its hierarchy for emisson caculation methods and/or its
identification of preferred methods for specific types of source operations, as set
forth in the most current version of EPA’ s Emissions Inventory Improvement
Program Guidance Document.

(©) For each emissions calculation method used in an Emission Statement which is a *[lower
ranked]* *lower-ranked* method being used pursuant to (b) above, awritten

judtification shall be prepared documenting the basis for the use of the *[lower ranked] *

I

o Ol

0
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*lower-ranked* method. This justification shall be maintained on-site and be provided
upon request to the Department. It shall include:

1

I dentification of the quarntification method that was the *[highest-ranking]*
*highest-ranked* reasonably available method pursuant to the rankings in Table
3;
Identification of the method selected by the owner or operator pursuant to (b)
above; and

An explanation of how sdection of this method conforms with the gpplicable
condition(s) in (b) above.

7:27-21.7 Record keeping requirements

@ For each Emission Statement submitted to the Department, the owner or operator of the
facility subject to this subchapter shall maintain the following records at the facility for a
period of five years from the date each submittal isdue:

1.
2.

A copy of the Emisson Statement submitted to the Department;

Records indicating how the information submitted in the Emission Statement was
determined, including any calculations, data, measurements, and estimates used ;
and

Each written justification required pursuant to N.J.A.C. 7:27-21.6(c) documenting
the basis for the selection of a *[lower ranked]* *lower-ranked* method for
quantifying emissions.

(b) (No change.)

(© Upon receipt of awritten request from the Department, the owner or operator of the
facility shal timely submit a copy of the records specified in () above to the Department
by mail or by other means as agreed to by the Department.

7:27- 21.8 Certification of information
@ Any owner or operator who submits an Emission Statement to the Department shall
include, as an integral part of the Emission Statement, the following two-part certification:

1.

A certification signed by the individual or individuals (including any consultants)
with direct knowledge of and responsibility for the information contained in the
Emission Statement. The certification shall Sate:

“I certify under penalty of law that | believe the information provided in this
emission statement istrue, accurate and complete. For those portions of the above
information based on estimates, those esimates are the result of good faith
application of sound professiond judgement, using techniques, factors, or
calculations approved by the Department or EPA, or generally accepted in the
trade. | am awarethat there are significant civil and crimind penalties, including
fines or imprisonment or both, for submitting false, inaccurate or incomplete
information.”

(No change.)
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(b)

(©)

Certification of an Emission Statement, pursuant to (a) above, shall be performed in

accordance with the following:

1 If the Emission Statement is being submitted electronically, the responsible officid
shall certify the submitta *either by signing the certification on a paper form
obtained from the Department or* by inserting his or her persond identification
number (PIN), as assigned by the Department, into the applicable signature area
following thetext of the certification language given on the electronic Emisson
Statement form; and this*signature or* insertion *of a PIN* shall constitute
certification of the Emisson Statement in accordance with (a) aove; or

2. If the Emisson Statement is being submitted on a paper form obtained from the
Department, the responsible official shall Sgn the certification on the paper form;
and this signature shall congtitute certification of the Emission Statement in
accordance with the certification language at (a) above.

If a claim of confidentiality is being asserted pursuant to N.JA.C. 7:27-1.6 for any part of

an Emission Statement, both of the submittals shall be certified. That is, the submittal

which omits the confidential information, and which includes only the information for
which no claim of confidentidity is being made, shall be certified; and also the submittal
which indudes al the required Emisson Statement information, including the information
for which a claim of confidentidity is being made, shall be certified.

7:27-21.9 Request for extension

(@
()

(©)

If meeting the due date set forth at N.J.A.C. 7:27-21.4 for submittal of an Emisson

Statement would cause extreme hardship, an owner or operator may request an extension.

A request for an extension shal include the following information:

1 The name of the facility; the mailing address of the facility, including its zip code;
and its facility 1D number, as assgned by the Department;

2. The name of the Emission Statement contact for the facility and the contact
person’s telephone number;

3. The name of the responsible officia and the responsible officia’ s telephone
number;

4, The reasons and justifications for the inability to submit the Emission Statement by
the due date and the extreme hardship that would be prevented if the Department
allows an extension of the due date;

5. The revised date by which the owner or operator commits to submitting the
Emission Statement. This revised date can be no later than one month from the
due date; and

6. A certification, signed by the responsible official, in accordance with N.J.A.C.
7:27-1.39.

A request for an extension shall be submitted, inwriting, to the following address:
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(d)

()

(f)

Chief, Bureau of Air Quality Planning

Department of Environmental Protection

P.O. Box 418

Trenton, N.J. 08625-0418

ATTN: Emission Statements - Extension Request
A request to extend the due date must be received by the Department by April 1 of the
submittal year for apagper submitta and by May 1 of the submitta year for an eectronic
submittal. The Department will not consider a request for an extension it receives after
these dates.
Within 10 working days after receipt of areques for extenson, the Department will
respond with its determination as to whether the request for extension isdenied or granted
and, if granted, the revised date by which the Emission Statement is due. The Department
will grant an extension if the extension is necessary to prevent extreme hardship.
Once an owner or operator has obtained an extenson of the due date for the submisson
of an Emisson Statement pursuant to (a) through (e) above, the Department will not
grant any additiona extension for that Emission Statement or any continuance of the
initid extengon.

7:27-21.10  Determination of non-agpplicability

@

()

(©)

If the construction and/or operation of afacility *[are]” *is* modified such that the
facility’ s potentid to emit each of the air contaminants listed in Table 1 at N.J.A.C. 7:27-
21.2 islessthan the applicable reporting threshold given in *[the table]* *Table 1*, the
owner or operator may request gpprovd from the Department to discontinue submission
of annual Emisson Statements by submitting, in accordance with this section, a claim of
non-gpplicability.

An owner or operator may not submit a claim of non-applicability until the facility’s
potentid to emit each of the air contaminants listed in Table 1 at N.J.A.C. 7:27-21.2 has
been less than the applicable reporting threshold for at least the immediately preceding full
reporting year. However, an owner or operator is advised to submit a claim of non-
applicability to the Department no later than February 1 of the submittal year in which the
owner or operator wishes to discontinue submisson of Emisson Statements. For
example, if throughout reporting year 2000, the fecility’s potentia to emit each of the air
contaminants listed in Table 1 at N.J.A.C. 7:27-21.2 isless than the applicable reporting
threshold, *[and the official]* and the owner or operator therefore would like approval
not to submit an Emission Statement in submittal year 2001, the owner or operator should
submit a claim of non-applicability no later than February 1, 2001. If a claim of
non-applicability is received by the Department after February 1, the Department is under
no obligation to respond to the claim until the following

year.

A claim of non-applicability must include the following information:
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1

2.

6.

The name of the facility; the mailing address of the facility, including its zip code;
and its facility 1D number, as assgned by the Department;

The name of the Emission Statement contact for the facility and the contact
person’s telephone number;

The name of the responsible officia and the responsible officia’ s telephone
number;

A demondration that the facility no longer meets the gpplicability criteria set forth
at N.JA.C. 7:27-21.2. The demonstration shall show that the facility’ s potential to
emit each of the air contaminants listed in Table 1 at N.JA.C. 7:27-21.2 isless
than the applicable reporting threshold given in Table 1 and has been for the full
preceding calendar year. Determination of the facility’s potentid to emit shall
reflect al emissions from the facility including the following:

The potentid to emit for the sgnificant source operations a the facility,
including the fugitive emissions associated with the significant source
operations,

The potentid to emit for the insignificant source operaions a the facility,
including the fugitive emissions associated with these source operations,
and

The facility’ s potential to emit any other fugitive emissonswhich are not
accounted for pursuant to (c)4i or ii above;

The following statements:

A gaement as to whether the facility is subject to operating permit
requirements under N.JA.C. 7:27-22; and

A statement as to whether the owner or operator anticipates that
conditions at the facility may change in such a manner so that the
requirements of this subchapter may again become gpplicable to the facility
in the future and therefore the facility may become obligated to
recommence submission of Emission Statements; and

A certification, signed by the responsible official, in accordance with N.J.A.C.
7:27-1.39.
(d) A claim of non-applicability shall be submitted to the following address:

Chief, Bureau of Air Quality Planning

Department of Environmental Protection

P.O. Box 418

Trenton, N.J. 08625-0418

ATTN: Emisson Statement - Notification of Non-applicability

(e The Department shall respond by April 1 of each caendar year to the clams of non-
applicability that it received between February 2 of the preceding caendar year and February 1 of
the current calendar year. The Department’ s response will set forth the Department’s
determination as to whether the Department concurs that this subchapter no longer appliesto the
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facility (and the owner or operator therefore need not submit an Emisson Statement for the prior

reporting year). The Department shall not approve any claim of non-gpplicability unlessit is

satisfied that:

1. The fecility has been modified so that its potentia to emit each of the air
contaminantslisted in Table 1 a N.J.A.C. 7:27-21.2 is less than the gpplicable
reporting threshold givenin Table 1 and has been less than the reporting threshold
for a least one full reporting year; and

2. The facility will not in the foreseeable future change in such a manner that the
facility’ s potentid to emit any air contaminant listed in Table 1 at N.JA.C. 7:27-
21.2 would again exceed the applicable reporting threshold in Table 1, and the
facility would therefore be obligated to recommence submisson of Emission
Statements.

Q) An owner or operator who has submitted a claim of non-applicability shall nonetheless
continue to submit an Emisson Statement in each submittal year unless the owner or
operator has received a regponse from the Department by April 1 of that year, or earlier,
that states that the Department concurs with the claim of non-applicability and approves
discontinuance of submission of Emission Statements for the facility. Failure of the
Department to respond by April 1 to the submission of a claim of non-applicability does
not relieve the owner or operator of the responsibility to submit an Emission Statement
nor does it constitute the Department's concurrence with the claim of non-gpplicability.

Nonetheless, even if the Department approves a claim of non-applicability for afacility, if
in the current reporting year, or in any subsequent reporting year, the facility’ s potential to
emit any air contaminant listed in Table 1 at N.J.A.C. 7:27-21.2 becomes equd to or
greater than the applicable reporting threshold given in Table 1, the owner or operator
shall submit an Emission Statement for that reporting year and recommence submitting
Emission Statements annudly thereafter in accordance with this subchapter.

APPENDIX 1
TABLE 1

Toxic Air Pollutants
To Be Reported In Emisson Statements

Air Contaminant CAS Number*
Acetaldehyde 75-07-0
Acrolein 107-02-8
Acrylonitrile 107-13-1
Arsenic and compounds
Benzene 71-43-2
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1,3-Butadiene 106-99-0
Cadmium and compounds

Carbon tetrachloride 56-23-5
Chloroform 67-66-3
Chromium and compounds

1,3-Dichloropropene 542-75-6
1,4-Dioxane 123-91-1
Dioxins

Ethylene dibromide 106-93-4
Ethylene dichloride 107-06-2
Ethyleneimine 151-56-4
Ethylene oxide 75-21-8
Formaldehyde 50-00-0
Hexachlorobenzene 118-74-1
Hydrazine 302-01-2
Hydrochloric acid 7647-01-0
Manganese and compounds

Mercury and compounds

Methylene chloride 75-09-2
Nickel and compounds

Polychlorinated biphenyls

Polycyclic organic matter?

Propylene dichloride 78-87-5
Quinoline 91-22-5
1,1,2,2-Tetrachloroethane 79-34-5
Tetrachloroethylene 127-18-4
1,1,1-Trichloroethane 71-55-6
1,1,2-Trichloroethane 79-00-5
Trichloroethylene 79-01-6
Vinyl chloride 75-01-4

'Given here for individual contaminants only, not for classes of contaminants. A CAS number is aunique identifier whichis
assigned to each chemical specie by the Chemical Abstract Service, adivision of the American Chemical Society.

2A group of chemicals formed from the incompl ete combustion of organic substances. Included in this group are
benzo(a)pyrene, acenaphthene, anthracene, chrysene, and cothers.



This adoption was filed with the Office of Administrative Law which may have edited it before publishing it in the New Jersey Register.
Please refer to the February 18, 2003 New Jersey Register for the official text of the adoption.

SUBCHAPTER 22. OPERATING PERMITS

7:27-22.1 Definitions
The following words and terms, when used in this subchapter, have the meaningsgiven below
unless the context clearly indicates otherwise.

"NAICScode" meanstheNorth American I ndustria Classification System code, assigned by
the United States Office of Management and Budget, which classifiesestablishmentsaccordingtothe
type of economic activity in which they are engaged. An NAICS manual is available from the
National Technical Information Service, 5285 Port Royal Road, Springfiedd, VA 22161.

“NSPS’ means Standards of Performancefor new stationary sources as promulgated under
40 C.F.R. 60, commonly referred to as New Source Performance Standards.

“Reporting year” means the caendar year during which emissions reported in an
Emission Statement were emitted, except that carbon monoxide emissions emitted in December of
the preceding calendar year shall also be reported as part of the peak carbon monoxide season
emissions in agiven year.

“Stack or chimney” means a flue, conduit or opening designed, constructed, or used for
emitting any air contaminant into the outdoor atmosphere.

7:27-22.6 Operating permit application contents

@ - (e (No change.)

Q) An application for an initid operating permit shall include al information required by the
application form, the ingtructions accompanying the gpplication form, and the gpplicable
completeness checklist(s) for the gpplication. This shall include, but is not limited to, the
following:

1.- 3. (Nochange)

4. A general description of each of the facility's production processes and productsin
sufficient detail to determine which agpplicable requirements apply to the facility,
including but not limited to, for each production process *[(on and after operative
date of these amendments)]* its NAICS code. The description shall set forth for
each production process:

I. - iil. (No change.)

5.-12. (No change.)

(@ - M (No change.)

7:27-22.31  Fees
@ (No change.)
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(b) Emisson fees shall be paid by January 31 of each fiscal year, except for the emission fee for
fiscal year 1995, which is due October 8, 1995. Emission feesshall be based on the facility’s
actual emissions during the reporting year which was two years prior to the fiscal year for
which the feeisdue. (For example, emisson fees due on January 31, 2002, which fals in
fiscal year 2002, shall be based on the facility’semissionsin reporting year 2000.) If actua
emisson information on a source operation is unavailable, or an Emisson Statement has not
been filed for a source operation, the emission fee shall be based on permitted emissons, or
if no permit has been issued, on the facility'spotentia to emit. Guidance on calculating actual
emissions and potential to emit may be requested from the Department at the address in
N.JA.C. 7:27-22.3(t). Guidance on cdculatingthe CPl for purposes of fee calculations can
be found at (i) below. A facility's emission fee shall be calculated as follows:

1. - 3. (No change)

© - (9 (No change.)

CHAPTER 27A
AIR ADMINISTRATIVE PROCEDURES AND PENALTIES
SUBCHAPTER 3. CIVIL ADMINISTRATIVE PENALTIES AND REQUESTS FOR
ADJUDICATORY HEARINGS

7:27A-3.2 Definitions

The following words and terms, when used in this subchapter, have the following meanings
unlessthe context clearly indicates otherwise. Unlessotherwisespecified below, al wordsandterms
are asdefined in N.JA.C. 26:2C-2 and inN.JA.C. 7:27.

"AAQS" means Ambient Air Quality Standards, as defined in N.J.A.C. 7:27-13.

“Continuous opacity monitor” or “COM” means a device which continuously measures
opacity of flue gases.

“HAP (Table B )” means a hazardous ar pollutant listed in N.JA.C. 7:27-8, Appendix 1,
Table B.

“Hazardous air pollutant” or “HAP means an air contaminant listed in or pursuant to 42
U.S.C. §7412(b).

“NESHAP" means a National Emisson Standard for a Hazardous Air Pollutant as
promulgated under 40 C.F.R. Part 61 or Part 63.

“NSPS’ means Standards of Performancefor New Stationary Sources as promulgated under
40 C.F.R. 60, commonly referred to as New Source Performance Standards.

“PSD” or “prevention of significant deterioration” means the requirements pursuant to 40
C.F.R. 51.166, administered through the Department’ s permitting process, which apply to a new or

56



This adoption was filed with the Office of Administrative Law which may have edited it before publishing it in the New Jersey Register.
Please refer to the February 18, 2003 New Jersey Register for the official text of the adoption.

modified major facility located in an attainment area. The Department accepted delegation of the
adminigration of the PSD program from EPA on February 22, 1983.

“TXS’ means asubstance lised in Table1 of N.JA.C. 7:27-17.3.

“Vapor pressure” means the pressure of the vgpor phase of a substance, or the sum of the
partial pressures of the vapor phases of individual substances in a mixture of substances, when in
equilibrium with the non-vapor phase of the substance or substances.

7:27A-3.10  Civil administrative penalties for violation of rules adopted pursuant to the Act

@ - () (No change.)

(m)  The violations of N.JA.C. 7:27 and the civil administrative penalty amounts for each
violation are as set forth in the fol lowing Civil Administrative Penalty Schedule. The numbers
of the following subsections correspond to the numbers of the corresponding subchapter in
N.JA.C. 7:27. Therule summariesfor the requirements set forth in the Civil Administrative
Penalty Schedulein this subsection are provided for informational purposesonly and haveno
legal effect.

CIVIL ADMINISTRATIVE PENALTY SCHEDULE

1.- 4. (Nochange.)

5. The violations of N.J.A.C. 7:27-5, Prohibition of Air Pollution, and the civil
administrative penalty amounts for each violation, per source, are as set forthin the
following tables:

Citation Fourth and
Each
First Second Third Subsequent
Offense Offense Offense Offense
N.JA.C. 7:27-5.2(a), the emisson of ar
contaminants in such quantities and duration as are,
or tend to be, injurious to human health or welfare,
animal or plant life or property
Maximum Penalty Per Violation $10,000 " $25,000 " $50,000 ©  $50,000 ’
The maximum penalty may be reduced by applying
the following factors:
Q) (No change.)
2 Magnitude of Problem

(A) (No change.)
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Citation Fourth and
Each

First Second Third Subsequent

Offense Offense Offense Offense

(B)  Nature of Air Contaminant °
Particulates & other ar

contaminants: 15% Reduction from the maximum penalty
VOC, NO, or other criteria
pollutant: 5% Reduction from the maximum penalty

EHS, TXS or NESHAP: 0% Reduction from the maximum penalty
(C) - (E) (No change)

For instance, for the first offense, if the violator takes remedial measures to mitigate the effects of the vidation, the
Department may reduce $1,500 (15%) from the maximum penalty. Further, if the vidator takes measures that can
reasonably be expected to prevent a recurrence of the same type of vidation, the Department may reduce an
additional $2,000 (20%) from the maximum penalty. Further, if there are | ess than three complainants related to the
vidlation the Department may reduce an additional $2,000 (20%) from the maximum penalty. Further, if an air
contaminant emitted is not aVOC, NO,, criteria pdlutant, EHS, TXS, or NESHAP the Department may reduce an
additional $1,500 (15%) from the maximum penalty. Further, if the air contaminant emitted is less than 22.8 pounds
in any one hour to the atmasphere the Department may reduce an additional $1,500 (15%) from the maximum
penalty. Further, if the air contaminant emitted into the atmosphere covers an area of |less than 2 square mile, the
Department may reduce an additional $1,500 (15%) from the maximum penalty. Further, if there is no off-site
property damage from the air contaminant the Department may reduce an additional $1,500 (15%) from the
maximum penalty. Summing the total penalty reduction percentages results in atotd reduction of 115%. However,
an assessed penalty may not be reduced by more than 95% of the maximum penalty; therefore, the maximum
reduction for the first offense penalty of $10,000 would be $9,500 resulting in an assessed penalty of $500.00.

VOC (N.JA.C. 7:27-16)

EHS (N.JA.C. 7:31-1)

NO, (N.JA.C. 7:27-19)

Criteria pollutant (N.J.A.C. 7:27-13)
TXS(N.JA.C. 7:27-17)

NESHAP (40 C.F.R. 61)
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Fourth and
Each
First Second  Third Subsequent

Citation Offense Offense Offense Offense

N.JA.C. 7:27-5.2(a), the emisson of air

contaminants in such quantities and duration as

would unreasonably interfere with the enjoyment of

life or property and which are not, or do not tend to

be, injuriousto hedth or welfare, animal or plant

life or property

Base Penalty per Violation $1,000* $2,000* $5,000*  $15,000"*

The base penalty may be reduced or
increased by applying the following factors,
as applicable. The civil administrative
penalty for each violation is calculated by
summing the base penalty and the increase
or decrease from the base pendty for each
of the applicable factorsini(1) through (4)
below.

(D) - (2) (No change)
(3) Nature of Air Contaminant 2

(A)  VOC, NO, or other criteria 15% increase to the base penalty

pollutant:
(B) EHS, TXSor NESHAP: 20% increase to the base penalty
(4) (No change.)

For instance, for the first offense, if the vidator takes immediate remedial measures to mitigate the violation, the
Department may reduce $150.00 (15%) from thebase penalty. Further, if the vid ator takesmeasures that can reasonably
be expected to prevent a recurrence of the same type of vidation, the Department may reduce an additional $200.00
(20%) from thebase penalty. Further, if there arelessthanthree complainantsrelated to the viol ation thereisnoincrease
to or reduction from the base penalty. Further, if an air contaminant emitted is not a VOC, AAQS, EHS, TXS, or
NESHAP there is no increase to or reduction from the base penalty. Further, if this is the first violation of N.JA.C.
7:27-5.2(a) for the facility within five yearsimmediately preceding the date of the pending viodlation and the vidator can
demonstratethat it wasin full compliancewith thetermsandconditionsinall Department permitsand certificatesrel ated
to the pending vidation and with dl air pdlution control permits and certificates, the Department may reduce an
additional $500.00 (50%) fromthe base pendty. Therefore, the minimum assessed penalty for the first offense under this
secti on would be $150.00. In this example, all of thereductions weretaken to the fullest extent toresultin the minimum
penalty.

VOC (N.JA.C. 7:27-16)

EHS (N.JA.C. 7:31-1)

NO, (N.JA.C. 7:27-19)

Criteria pollutant (N.J.A.C. 7:27-13)

TXS(N.JA.C. 7:27-17)

NESHAP (40 C.F.R. 61)
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6.-7. (No change.)

8. The violations of N.JA.C. 7:27-8, Permits and Certificates, and the civil
administrative penalty amounts for each violation, per source, are as set forth in the
following table:

Fourth and
Each
First Second Third Subsequent
Citation Offense Offense Offense Offense
N.JA.C. 7:27-8.3(a) Obtain Precongruction
Permit
Class: Estimated Potentid Emission Rate of Source
Operation

1.- 4. (No change)
5. Regulated pursuant to NSPS, NESHAP, PSD,

EOR, TXS and HAP (Table B) © $2,000  $4,000 $10,000 $30,000

Fourth and

Each

First Second Third Subsequent

Citation Offense Offense Offense Offense

N.JA.C. 7:27-8.3(b) Obtain Certificate

Class: Estimated Potentid Emission Rate of Source
Operation

1.- 4. (No change)

5. Regulated pursuant to NSPS, NESHAP, PSD,

EOR, TXS and HAP (Table B) © $2,000 $4,000 $10,000 $30,000
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Fourth and
Each
First Second Third Subsequent
Citation Rule Summary Offense Offense Offense Offense
Emissions Detected by Stack
N.JA.C. 7:27-8.3(e) Teds from Source Operation
Class: Maximum Allowable Emissions
For greater than 22.8 pounds per hour, or greater
than 5.7 pounds per hour for VOC and NO, or air
contaminants regulated pursuant to HAP (Table
B)°®:
1.- 3. (Nochange)
Fourth and
Each
First Second Third Subsequent
Citation Rule Summary Offense Offense Offense Offense
N.JA.C. 7:27-8.3(e) Preconstruction Permit and
Certificate Conditions and
Provisons
Class: Emissons from Source Operation
1.-4. (No change)
5. Regulated pursuant to NSPS, NESHAP, PSD, $3000  $6,000 $15,000 $45,000

EOR, TXS and HAP (Table B) ©

4-5

(No change.)

NSPS (40 C.F.R. 60)

NESHAP (40 C.F.R. 61)

PSD (40 C.F.R. 51)

EOR (N.J.A.C. 7:27-18)

TXS(N.JA.C. 7:27-17)

HAP (N.JA.C. 7:27-8, Appendix1, Table B)

9. - 20. (No change.)

21. Theviolationsof N.JA.C. 7:27-21, Emisson Statements, and the civil administrative

penalty amounts for each violation are as set forth in the following table:
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Fourth and
Each
First Second Third Subsequent
Citation Class Offense Offense Offense Offense
N.JA.C. 7:27- 21.3(a) Failureto Submit $2,000  $4,000 $10,000 $30,000
N.JA.C. 7:27-21.5(a@)  Failure to Certify $2,000 $4,000 $10,000 $30,000
N.JA.C. 7:27-21.5(a)- Omission of Required
(i) Information $500 $1,000 $2,500 $7,500
N.JA.C. 7:27-21.7(a) Failureto Keep
Records $500 $1,000 $2,500 $7,500
N.JA.C. 7:27-21.7(b)  Failureto Make
Records Readily $500 $1,000 $2,500 $7,500
Available
N.JA.C. 7:27-21.7(c)  Failureto Timey
Submit Copy of $500 $1,000 $2,500 $7,500
Records
N.JA.C. 7:27-21.3(c) Failureto Obtan
and 21.10(f) Department Approval
of Claim of

Non-applicability Prior $100  $200  $500  $1,500

to Discontinuing
Submittal

22.  Theviolationsof N.J.A.C. 7:27-22, Operating Permits, and the civil adminigtrative
penalty amountsfor eachviolation, per sourceoperation, are set forthinthefollowing

tables:
Fourth and
Each
First Second Third Subsequent
Citation Rule Summary Offense Offense Offense Offense
N.JA.C. Obtain and Maintain
7:27-22.3(a) Operating Permit
Class: Estimated Potentia Emission of Source

Operation
1.- 4. (No change)
5. Regulated pursuant to NSPS, NESHAP, PSD,

EOR, TXS and HAP (Table B) ® NES $2,000 $4,000 $10,000 $30,000
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Citation Rule Summary
N.JA.C. Obtain Operating Permit
7:27-22.3(b) Before Operation

Class; Estimated Potentid Emission of Source

Operation
1. - 4. (No change)

5. Regulated pursuant to NSPS, NESHAP, PSD,

EOR, TXS and HAP (Table B) ©

Citation Rule Summary

N.JA.C. Emissions Not Detected by

7:27-22.3(c) Continuous Monitoring
System or Stack Test

N.JA.C. Proper Operation

7:27-22.3(d)

N.JA.C. Other Conditions

7:.27-22.3(€)

Class: Emisson of Source Operation
1.- 4. (No change)

5. Regulated pursuant to NSPS, NESHAP, PSD,

EOR, TXS and HAP (Table B) ©

Citation Rule Summary
N.JA.C. Emissions Detected by Stack
7:27-22.3(€) Test

Class: Maximum Allowable Emission of Source

Operation

Fourth and

Each

First Second Third Subsequent
Offense Offense Offense Offense

$2,000  $4,000 $10,000  $30,000

Fourth and

Each

First Second Third Subsequent
Offense Offense Offense Offense

$3,000 $6,000 $15,000 $45,000

Fourth and

Each

First Second Third Subsequent
Offense Offense Offense Offense
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Fourth and
Each
First Second Third Subsequent
Citation Rule Summary Offense Offense Offense Offense
N.JA.C. Emissions Detected by Stack
7:27-22.3(€) Test
Class: Maximum Allowable Emission of Source
Operation
Greater than 22.8 pounds per hour, or greater than
5.7 pounds per hour for VOC and NQ,, or air
contaminants regulated pursuant to HAP (Table B):
1.- 3. (No change)
Fourth and
Each
First Second Third Subsequent
Citation Rule Summary Offense Offense Offense Offense
N.JA.C. 7:27- Generd Operating Permit
22.14(d) Terms and Conditions
Class: Estimated Potential Emisson Rate of
Source Operaion

1.- 4. (No change)
5. Regulated pursuant to NSPS, NESHAP,

PSD, EOR, TXS and HAP (Table B) $3,000 $6,000 $15,000 $45,000

Fourth and
Each
First Second Third Subsequent
Citation Rule Summary Offense Offense Offense Offense
N.JA.C. 7:27- Temporary Facility Operating
22.15(b)1 Permit Requirements

Class: Emisson of Source Operation
1.- 4. (No change)
5. Regulated pursuant to NSPS, NESHAP, PSD,

EOR, TXS and HAP (Table B) ° $3,000  $6,000 $15,000  $45,000
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4 (No change.)
> (Reserved)
NSPS (40 C.F.R. 60)
NESHAP (40 C.F.R. 61)
PSD (40 C.F.R. 51)
EOR (N.JA.C. 7:27-18)
TXS (N.JA.C. 7:27-17)
HAP Table B (N.J.A.C. 7:27-22, Appendix 1, Table B)

79 (Reserved)
10 (No change.)

23.- 3L (No change.)

(n) The Department shall determine the amount of civil administrative pendty for violations of
N.JA.C. 7:27-8 and 7:27-22 as follows. for violations detected by continuous monitoring
systems inaccordance with (n)1 below; for continuous monitoring systems not installed, out
of serviceor out of control in accordance with (n)2 below; and for violations of continuous
monitoring systemsrecordkeeping and reporting requirementsin accordance with (n) 3 below.
The rule summaries for the requirements set forth in the Civil Administrative Penalty
Schedule in this subsection are provided for informational purposes only and have no lega
effect.

1. (No change.)

CONTINUOUS MONITORING SYSTEMS
TABLE 1
(No change.)

CONTINUOUS MONITORING SYSTEMS

TABLE 2A
MAJOR SOURCE OPERATION ®

Level Base Penalty
(No change.)

TABLE 2B
MINOR SOURCE OPERATION *

Level Base Penalty
(No change.)
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TABLE 3

Averaging Time or Duration Multiplier
(No change.)

Any source operation with estimated potential emissions without control of greater than 22.8 pounds per hour, or greater
than 5.7 pounds per hour for VOC and NO, or air contaminants regulated pursuant to NSPS, NESHAP, PSD, EOR, TXS
and HAP (Table B) based on Precongruction Permit or Certificate issued pursuant to N.J.A.C. 7:27-8 or Operating Permit
issued pursuant to N.J.A.C. 7:27-22.

* (No change.)

2. (No change.)

3. The violationsof N.J.A.C. 7:27-8.3(e) and N.J.A.C. 7:27-22.3(e) for continuous
monitoring systems recordkeeping and reporting requirements and the civil
administrative penalty amounts for each violation are set forth in the following

Table:
Fourth and
Each
Second Third Subsequent
Citation Rule Summary First Offense ~ Offense Offense Offense

(No change.)

Any source operation with estimated potential emissions without controls of greater than 22.8 pounds per
hour, or greater than 5.7 pounds per hour for VOC and NO, , or air contami nants regulated pursuant to NSPS,
NESHAP, PSD, EOR, TXS and HAP (Table B) based on Preconstruction Permit or Certificateissued pursuant
to N.J.A.C. 7:27-8 or Operating Permit issued pursuant to N.J.A.C. 7:22.

47 (No change)
(0) - (p) (No change.)
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